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From:  Susan Kennedy
Sent: 1/9/2013 5:42:22 PM

To: Cherry, Brian K (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC7)
Cc:

Bcec:

Subject: RE: Meeting

Had my lunch with Peevey today. He was unusually harsh in his criticism of everyone at the
CPUC for mishandling the PGE SB case - himself, Paul, Frank - everyone. He said it was a
huge mistake to put Michelle Cook in there and an even bigger mistake to give this to Paul
Harvey (right name? - I assume he's deputy legal). He hopes the General can bring something
home - but that the crazies are so far out there 1t may not be possible. Blamed most of the
craziness on the locals in SB and his personal prosecutor, Jerry Hill. Sounded like a settlement
was highly unlikely but not completely off the table. Maybe he was referring to the penalty
recommendation. Either way, I have a second date with the General on Monday. We are
going to dinner in LA and I am taking him to the premiere of Arnold's new movie. God
almighty please let him be happily married, not a Gen. Patracus copycat, or at least aware that [
am not a tree worth barking up for anything other than a night of cigar smoking and stories. If
I can bring it up without it pushing him the wrong way, I will.

On Wed, Jan 9, 2013 at 5:26 PM, Cherry, Brian K <BKC7@pge.com> wrote:

Although settlement talks are at a standstill, there is a lot of churn at the
Commission on when CPSD should issue its penalty recommendation.
Paul is recommending that CPSD issue their penalty estimate in
February and get the number out there. Peevey isn’t sure but is
probably ok with that. The problem we have is that any number, once
out there, is going to be the bogey. We are worried that neither Peevey
or Paul is engaged at all with CPSD on this except for timing. We
believe CPSD will issue a number that is unreasonable and will put the

Commissioners in the position of having to reduce it — bad outcome for
them — or accept it — very bad outcome for us. Peevey and Paul need to
engage the General and work out a number that is acceptable for
everyone. If Mike wants to increase it later, then he needs to make sure
the number has room to move. We are EXTREMELY concerned that not
enough attention is being given to this nor is the right amount of

discussion happening with the General.

PG&E is committed to protecting our customers' privacy.
To learn more, please visit
hitp://'www.pge.com/about/company/privacy/customer/




Susan P Kennedy

461 2nd Street, Suite 452
San Francisco, CA 94107
(415) 717-3228






From:  Cherry, Brian K

Sent: 1/10/2013 5:28:21 PM

To: Susan Kennedy (spkennedy4@gmail.com) (spkennedy4@gmail.com)
Cc:

Bcec:

Subject:

Another thing. | spoke with Sandoval today and she told me some interesting things.
First, she said she heard that the settlement parties wanted

. She said that if she were to put her Munger Tolles hat on, she would
advise us to tell them to take a hike because no one is going to | \ithout
convincing evidence by the other side. | found this interesting given that the General
is suggesting we need to do more to work with the prosecutors. This suggests to me
that Paul and Frank are the ones who are still pushing this idea and that Mike may be
unaware that this is their only solution, when other members of the Commission see
this as folly. She also mentioned that she believes some portion of the fine should go
to the general fund, but that the largest portion should go to fixing the system. She
noted the settlement we made with the Grieg estate that requires us to || ENEEE

. She didn’t say how large the

number would be. Something to think about when you talk to the General.







From:  Susan

Sent: 4/24/2013 11:19:31 AM

To: Cherry, Brian K (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC7)
Cc:

Bcc:

Subject:

Had a very productive discussion with Dan - we came up with a strategy that, if I can get Florio to bite, will be an
important game changer. More like a tourniquet than a life raft, but the best path I see. I'll fill you in tomorrow. I
will see Florio and Peevey (separately) on Friday.

On another matter - the Citizens Energy Trans pI’O]eCt

Talk soon
Susan

Sent from my iPhone






From:  Cherry, Brian K
Sent: 4/25/2013 7:28:01 AM

To: Susan Kennedy (spkennedy4(@gmail.com)
Cec:

Bcec:

Subject: RE:

I'm on Bart and will be in the office in 20 minutes. Should get them to you as soon as I get in.

Brian K. Cherry

PG&E Company

VP, Regulatory Relations
77 Beale Street

San Francisco, CA. 94105
(415) 973-4977

On Apr 25,2013, at 7:26 AM, "Susan Kennedy" <spkennedy4(@gmail.com> wrote:

electronic works fine. as soon as you can - [ want to outline my thoughts before
the morning gets crazy.

Hagan just pinged me asking to get together today. Florio said he connected
with Hagan earlier this week (after Hagan and I spoke Monday night). That was
faster than I expected and now ["m nervous that their combined inability to
communicate is a serious obstacle. Plus, the idea that DR and I came up with is
not on either radar yet, so I'm nervous that they had the critical communication
without the right pieces in place.

On Thu, Apr 25, 2013 at 7:21 AM, Cherry, Brian K <BKC7@pge.com> wrote:

Yes. You want the electronic copies or hard copies ?

Brian K. Cherry

PG&E Company

VP, Regulatory Relations
77 Beale Street

San Francisco, CA. 94105
(415) 973-4977

On Apr 25,2013, at 7:11 AM, "Susan Kennedy"



<spkennedv4@email .com> wrote:

> Hey... Ileft the copies of those charts with the numbers on it
over in the East Bay (my g-friend's house where I stay). Can I
get a copy this morning? I have an important lunch today and [

want to demonstrate the magnitude of what's at stake.
>

> -

> Susan P Kennedy

> 461 2nd Street, Suite 452
> San Francisco, CA 94107
>(415)717-3228

PG&E is committed to protecting our customers' privacy.
To learn more, please visit
http://www.pge.com/about/company/privacy/customer/

Susan P Kennedy

461 2nd Street, Suite 452
San Francisco, CA 94107
(415) 717-3228






From:  Cherry, Brian K

Sent: 4/25/2013 8:08:24 AM

To: Susan Kennedy (spkennedy4(@gmail.com) (spkennedy4@gmail.com)
Cc:

Bcec:

Subject: FW: Shareholder Spending Follow-up

Here is the additional backup support.

From: Ramaiya, Shilpa R

Sent: Thursday, April 25, 2013 8:06 AM

To: Cherry, Brian K

Subject: FW: Shareholder Spending Follow-up

From: Ramaiya, Shilpa R

Sent: Thursday, March 14, 2013 6:56 PM

To: Robertson, Michael; richard. mvers@cpuc.ca.gov
Cc: Doll, Laura; Ramaiya, Shilpa R

Subject: Shareholder Spending Foliow-up

Mike, Rich,

Thanks again for meeting with us today. Attached is the updated summary sheet, and a full
package of the supporting documentation. The relevant numbers in the supporting
documentation are circled so they are easier to track.

Per our discussion, the summary sheet has been updated to remove the self-report citation of
$16.8 million, fix the Gas Transmission spend amount, and for your suggested language edits.
Rancho and the Citation information will be provided in a separate email tomorrow.



If you have further questions, let us know.

Thanks.
Shilpa

415-973-3186



Gas Oll Shareholder Spending

{in millions of expense dollars except where noted)

INCREMENTAL
PSEP Decision Additional PSEP- | Gas Transmission San Bruno Encroachment Fines
Spend Related Spend Additional Safety
(CPUC-Ordered) Above 2.2 Billion Spend
Program Cost

$585.4 $150.4 $268.4 $70 $500 $200
Decision disallowance 2011-12 Add'l spend not 2011-12, includes Agreement with City Centerline survey and Olls
(includes 2011 voluntary | included in $2.2 billion. integrity management, remediation work
contribution of $220.7) | Amount includes strength | Ol recommendations,

testing {water costs, station and pipeline

permitting), records maintenance, locate and

management, Ol mark, environmental

recommendations, expenses, etc.

unanticipated costs.
$429.6 $20 $44.2 Sx
Decision disallowance - 2010 leak survey, Relief Fund, Value Encroachment
Capital records, camera testing, | Assurance,

class review Neighborhood
Restoration, Trust, etc.
Subtotals: $1015 $150.4 $288.4 $114.2 $500 $200

Total: $2268 million

Additional, Incremental Gas Safety Spend toward Transmission, PSEP-related, and Oll recommendations in 2013-2014: $200

Grand Total for Shareholder Spend: $2468 million







From:  Cherry, Brian K

Sent: 4/25/2013 8:25:54 AM

To: Susan Kennedy (spkennedy4(@gmail.com)
Cec:

Bcec:

Subject: Re: FW: Sharcholder Spending Follow-up

Here are the slides.

Here is the link to listen to the webcast of the call. | will try and get a written transcript
but it might take me a bit longer to do that.

htto://investor. pagecorp.com/phoenix.zhtml?c=110138&p=irol-
eventDetails&Eventld=4895389

From: Susan Kennedy [mailto:spkennedy4@gmail.com]
Sent: Thursday, April 25, 2013 8:20 AM

To: Cherry, Brian K

Subject: Re: FW.: Shareholder Spending Follow-up

Gotit. Thnx. Re the Overland report - can you send me a transcript of the earnings call or
shareholders call that was held most recently? The one Tom was telling me about and Florio
mentioned... also I need to see if the P/E etc number they reference are still valid

On Thu, Apr 25, 2013 at 8:07 AM, Cherry, Brian K <BKC7@pge.com> wrote:




From: Ramaiya, Shilpa R

Sent: Thursday, April 25, 2013 8:06 AM

To: Cherry, Brian K

Subject: FW: Shareholder Spending Follow-up

From: Ramaiya, Shilpa R

Sent: Thursday, March 14, 2013 6:56 PM

To: Robertson, Michael; richard. mvers@cpuc.ca.gov
Cc: Doll, Laura; Ramaiya, Shilpa R

Subject: Shareholder Spending Foliow-up

Mike, Rich,

Thanks again for meeting with us today. Attached is the updated summary sheet, and a full
package of the supporting documentation. The relevant numbers in the supporting
documentation are circled so they are easier to track.

Per our discussion, the summary sheet has been updated to remove the self-report citation of
$16.8 million, fix the Gas Transmission spend amount, and for your suggested language edits.
Rancho and the Citation information will be provided in a separate email tomorrow.

If you have further questions, let us know.

Thanks.

Shilpa

415-973-3186



PG&E is committed to protecting our customers' privacy.
To learn more, please visit hitp://www.pge.com/about/company/privacy/customer/

Susan P Kennedy
461 2nd Street, Suite 452
San Francisco, CA 94107

(415) 717-3228
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Q4 2012

Earnings Earnings

(millions) EPS (millions) EPS
Earnings from Operations $ 253 § 059 % 1,367% 3.2%
ltems Impacting Comperability
Natural Gas Matters (259) (0.60) (488)
Environmental-Relasted  Costs (7) (0.02) (63)
Earnings on a GAAMasis $ (13) § (0.03) $ 816 $

SeeExhibit 3 in the Appendx for affiond  detal.



$1.00 -
$0.80 -
$(0.11)
$0.09) dall
$0.60 - $(0.05) 50.02) 50.05
‘ $(0.02)
$0.40 -
$0.20 -
4Q 2011 EPS Planned Employee Increase Storm & Litigation & Other items'”  Increase in 40 2012 EPS
from Operations  incremental Operational in shares outage regulatory rate base from Operations
work Performance oulstanding expenses matters earnings
Incentive

) Other items reflect energy efficiency incentive revenues and miscellaneous items.  See Exhibit 5in the Appendixdésil atitional

EPSfrom Operations is not cdculsted dnombnce with GAARN excludes items impacting comparability.  See Exhibit 3 Appidix for a
reconciligion  of EPSfrom Operations to EPSon a GAARsIs.



2013

Electric  Distribution
Electric  Transmission
Gas Transmission

Gas Distribution
Generation

Separately Funded
PSEP

Totd CapEx

1,850
850
350
800
300

450

~5,100

2013
1.9
Electric  Transmission* 45

Electric  Distribution

Gas Transmission 1.8
Gas Distribution 3.0
Generation 45

Separately  Funded
PSEP 0.3

Totel Rate Base ~26.0

*Electric Transmission rate base refiects full TO14 request

Authorized ROE: 1

Equity Ratio:

0.4%
9.1%

52%

CPUC
FERC

- Incrementdl  O&Mspending ($250 M)

- Financing and deprecigtion  costs for incrementsl capex (~$1B)
- CWIPearnings  100%offset

- Lower ggs storage revenues

+ Energy efficiency  incentive  revenues



3

aNson

$3.22

- ROReductions

- Hgher shares

- CWIPeamings 100%offset by below-the-iine  costs ' $2 5 - 2 75
- Capitdl  expendtures exceeding authorized
+Rete base growth X

Eamnings from Operations is not cdculated in accordnce with GAARN excludes items impacting comparebility.
See Exhibits 3 and 8 in the Appendix for afftiond  detal.



2013

Rights of Way Encroachment
Integrity  Menagementand Other Work

Pipeline Related Costs 400 - 500

* Totl does not equal the sumof the components

Thid Paty Libilities

() Unrecovered PSEFExpenseincludes what was previously cdled “PSEP"and ‘PSEP- Not Requested” Assumesno atitional  disaltbwe
capitd.

@ For 2013and 2014, right-of-way expenseis expected to represent morethan hdf of Emerging Work costs.



1B-1.2B

+ Lower earnings from operations
+ Hgher capital expenditures
+ Q4 2012 PSEP cepital cherge

(1 The guicance range for 2013does not include potentidd pendties (other than those drealy accrued).

SeeExhibit 1 1in the Appendix for factors that could cause actud results to differ meteridly  from the guidnesdgnigsentegsamdptions.
9



N

Low H gh
EPSfrom Operations § 255 § 275
Estimated Items Impacting Comparability
Natural Gas Matters (0.85) (0.58)
Environmental-Related  Costs (0.04) 0.0
Estimated EPSon a GAAMBssis $1.66 $ Z.i%

(400)

| (400)

{1) The guince range for 2013does not include future insurance recoveries or potentd pendties (other than thosediremyenyapotentia
punitive damages.

See Exhibit 1in the Appendix for factors that could cause actuad results to differ materidly from the guicanesdengsentesssamhptions.
10



Expenditures

$4.5B - 6B $4.5B - 6B

2014 2015 2016*

The high end of the range reflects capexat (@QQest levels, includng attrition  amounts for 2015
and 2016, and current views of otheturt gas and electric  proceedings.

The low end reflects capex consistent with 2@pEhding levels, aljusted for completion of the
Cornerstone and Utility-owned ~ Solar PV programs.

*Excludes Qakley Plant
11
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$28.5B - 29B
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CAGR*6 - 10%

2014 2016*

The high end of the range reflects capexat (@QQest levels, includng atfrition  amounts for 2015
and 2016, and current views of otheturt gas and electric  proceedings.

The low end reflects capex consistent with 2@pEhding levels, aljusted for completion of the
Cornerstone and Utility-owned ~ Solar PV programs.

*Excludes Oakley Plant



Right of Way Encroschment 2013-2017  Roughly $500 milion  of unrecovered costs

2014  Unrecoveredcosts continue

Integrity  Manegement

2015 Incorporated in next Gas Transmission rate case
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Exhibit 1. Safe Hrrbor  Sttement

Management's statements regarding  guidnce for PG&ECorporation’s future financid  resulis and earnings from operations per common
share, generd eamings sensitivi ties, and the underlying assumptions about the future levels of capitd expndtures, rate base, costs, and
equity issuences, constitute forwanHooking statements that are necessarily subject to various risks and unceriainties.  These statements
reflect management’sjudgment and opinions, whichare based oncurrent expectations and various forecasts, estimates, and projections, the
redization  or resolution of which may be outside of menagement’scontrol. PG&Eorporation and the Utility are not able to predct dl the
factors that mayaffect future results. Somef the fctors that could causeactud results fo differ materially  include:

* the outcomeof pending investigations relted fo the Utility’s naturd ges systemoperating practices and the San Brunoaccident, includingmatbe ulti
amountof penalties (including criminal pendties, if any) and thic-party  liability ~ the Utility incurs;

* the outcomesof ratemaking proceedings, suchas the 2014 General Rate Case, the Transmission Ownenate case, and the 2015 Gas Transmission and
Storage rate case;

* the ultimate costs the Utllity incurs in the future that are not recovered through rates, including costs to perform work under the Pipeline arfisfebgnEnh
Plan, to identify and removeencroachments from transmission pipeline easements, and to perform incremental work to improve the safety and relithil of
electric and natural  gas operations;

* the outcomeof future investigations or enforcement proceedings rekting fo the Utility's  compliance with laws, rules, reguldtions, or caté® tapthe
operation, inspection, and meintenance of its electric and gas facilities;

* whether PG&Eorporation and the Utility are able to repair the reputetiondd harmthat they have suffered, and maysuffer in the future, due fo theeneget
publicity surrounding the SanBrunoaccident, the related civil litigetion,  and the pending investigations,  including any charge or fimdihglistoifitgrim

* the level of equity contributions that PG&Eorporation mustmeketo the Utility to enable the Ulility {o maintein ifs authorized capitd #eididifity as
incurs charges and costs, including costs associated with netural  gas metters and penalties imposedin connection with the pending investigatiwts,are
not recoverable through rates or insurance;

* the impact of environmentd remediation laws, reguldtions, and orers; the ulimate amountof environmental remediation costs; the extent tthevhitifity
is able to recover suchcosts fromthid parties or through rates or insurance; and the ultimate amountof environmental remedition costs thadutifityin
connection with environmental remedietion liabiliies  that are not recoverable through rates or insurance, suchas the remedation costecbedtividhe
Utility's  nefural  gas compressorstation site located near Hnkley, Cdlifornig;

* the impact of newlegisktion,  regultions, recommencttions, policies, decisions, or orers reldting to the operations, seismic designsafsbgurir
decommissioning of nuclear generation facilities,  the storage of spent nuclear fuel or cooling water infeke;

* the occurrence of events, including cybersttacks, that can cause unplanned outages, reduce genereting output, disrupt the Utility's  sewsfmmets, cor
cemage or disrupt the facilities,  operations, or information technology and systemsownedby the Utility, its customers, or thid parties ewiillich th
relies; and whetherthe occurrence of suchevents subject the Utility to thikparty  liability  for property damage or personal injury, eimpssitiomn i
civil, crimina, or regulatory penalties onthe Utility, and

* the other factors and risks discussed in PG&Eorporation and the Utility's  2012Annua Report on Form10-Kand other reports filed with the Seciankes
ExchangeCommission.

18



Exhibit 2. Regulstory Cdendar

Z): Firal Decision 2/21: Replies to regests for rehearing

/28: Intenverorregests for rehearirg

524 : Rduttal briefs
o fires 8ravedies

I RE fiecial 3435 415 Briefs o

. . : Bridentiary . , 514 : BE aordireted reply
aulysis testimny el tsthay hearirgs fires & reved ies C briefsan firs&imedieﬁ

1/7-1/8; Brident iry hearings 3125: Grourrent genirg briefs 4 /1: Craurrent reply briefs

524 ; Ruttal briefs
o fires &avedies

- B firgrci 3435 ,
1/M1: R firercial : ,
aulysis tesltmxl] 28 6D Bidentiary f4 /5.&Bnefs_m 514 : FEE coordlireted reply

| reuttal testiory hearings Ies & briefs  fires & reved es

125 Croment rply briefs
1/20: Grourrent aoening briefs

524 : Rduttal briefs
o fires 8ravedies

X I 3/ 43/5; .
111 B firarcial :
%8 4% Briefs

; ; Bridentiary . :
aalysis test
: mny retuttal testiany herings ¢ fires & reredies i

514 : B cordlireted reply
briefs m fires & revedies

117-11%; Bvidentiary heerirgs Lo Crormt quenig briefs

2/25: Harirg o safety assessrent 4112 rrent reply briefs
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® Exhibit 3: Reconciliion  of PG&H orporation  Eamnings from Operations to
Consoliceted  Income Avallable  for CommoBhareholders in Accordance with Generdly
Accepted Accounting Principles  (*GAAPT)

Fourth Quarter and Year-to-Date, 2012vs. 2011
{in millions, except per share amounts}

Three months ended December3t, Twelve months ended December31,
Eamings per Eamnings per
CommoBhare CommoBhare

Earnings (Diluted) Earnings (Diluted)

2012 2011 2012 2011 2012 2011 2012 2011

Environmental-related costd” @ - (0.02) - ® (74)  (0.15) (0.&8)

“Earnings from operations” is not calculated in accorknce with GAARN excludes items impacting compafebilNpte &) chelmibed
ltems impacting comparability reconcile earnings from operations with Consolited Income Availeble for @omepoBhdrelimicarsortknce with GAAP.

(3) PG&Horporation’s subsidiery, Pacific Gasand Electric Compeny("Utility")  incurred net costs of $426omilliore-tand 88Atgmithe three and twelve months
ended December31, 2012, respectively, in connection with natural gas matters.  Theseamounts included paibtine-velitechot expenseerable through rates to
vaicte  safe operating pressures, conduct strength testing, and perform other activities  associated witte SHity’simprelsehentsi® pipeline system, as well as
legal and regulatory costs. In atftion, a charge was recorded for disdllowed cepitdl  expenditures patifatedsaféty thenfatifiereentplin that are forecasted fo
exceed the California  Public Utilites ~ Commission’s (“CPUC”) authorized levels or that were specificdly utisllaised includdesemnaditiorl  provision for
pendties deemedprobable of being imposed on the Utility in connection with pending CPUGnvestigations fandenthat maliential regerdng  the Utility's  natural
ges operating practices.  Costs incurred for the twelve monthsended December31, 2012dso included an forrdbe-pantythe alimel relasted to the San Bruno
accident and a contribution to the City of San Bruno. These costs were pertilly  offset by insurance recoveries.

Three monthsended  Twelve months ended
Decemberd1, 2012 December31, 2012
s ey g

==

i (80)
Instiranice - feco 185
Contribution to City of San Bruno , - » (70)
et 6 | ; T 1)

(4)  The Utility recorded cherges of $11 million and $106 million, pre-tx, during the three and twelve morbd2ndespBetdeshber3for environmentd remedation
costs associted with the Hnkley ratural gas compressor site.

18



Exhibit 4: Reconciliion of Pacific Gasand Electric  CompanyEamings from Operations
to Consolicied Income Available  for CommoBtock in AccorcBnce with GAAP

Fourth Quarter and Yea-to-Date, 2012vs. 2011
(in millions)

Three months ended December31, Twelve months ended December3 1,
Earnings Earnings
2012 2011 2012 2011

INeturel | gas matte
Environmental-related

See Exhibit 3 for accompanying footnotes.



Exhibit 5: Key Drivers of PG&Horporation Earnings per CommoShare (‘EPS") from
Operations

Fourth Quarter and Year-to-Date, 2012vs. 2011
($/Share, Diluted)

(1) SeeExhibit 3 for a reconcilision  of EPSfrom Operations to EPSon a GAAPasis.



Exhibit 6. Operational Performance Metrics

Fourth Quarter 2012 Performance

2012 Improvement/Results

EQY EOY Meets
Actual Target Target

Safety (includes both public and employeesafety metrics)

ental
Customer

Seefollowing page for definitions  of the operational performance metrics

M
2012 EPSfrom operations of $3.10 to $3.30.

The 2012 target for eamings from operations is not publicly reported but is consistent with the guidance range provided for

21



Definitions  of 2012 Operationd  Performance Metrics from Exhibit 6

The Operationd  Performance Metrics focus on three aress: safety (public and employee), customer service,anend fildreBOYipgelsrmfor each
metric except for nuclear performance are siated reltive to percentege improvementin prior yea perforroahosin pihe&OYactual percentge
improvement (or decline) through the entire vear. The columntied “Meets Target” showsillustratively  ric whesheredtheoE Odarget.

Safety
Public safety mefrics focus on Utility  operations in three aress:

1. Thesdfety of the Utility's nuclear power operations is represented by 12 performance indicators  for rapsdemd powérgdnstiide  of Nuclear
PowerOperdtions (*INPQ") and compared to industry  benchmarks.

2. Thesafety of the Utility's naturdl ges operations is represented by (a) the percentage improvement mle n@nikarofepanspleteddgeh) the
percentage improvementin emergencyresponse times of whenutility  gas personnel are on-site  within one hotes aidredétiving 3tamimmediate
response gas emergencyorder,

3. Thesafety of the Utility's electric operations is represented by (@) the perceniage improvementin ‘hetnuwitbeneiwireg dosusiined
unplanned outages, and (b) the percentege improvementin emergencyresponse times of whenutility  electric! peresonelebt relievesit®! of a
potentd PG&Electric hazad within 60 minutes.

Employeesdafety metrics focus on two aress:

1. The percentage improvementin the numberof Lost Workday Cases incurred per 200,000 hours worked. A lost wwreridayyespseO 84Azecorble
incicent that has resulted in a least onelost workdy.

2. The percentage improvementin the Preventable MVIRate, which measures the numberof chargeable motor vehidemillioentsilepativen. A
chargeable incident is one where the employee-driver could have prevented an incident, but falled to ke oreasonable steps fo d

Customer
Customersatisfction  and service reliability  are measured in three aress.

1. The percentage improvementin the CustomerSatisfaction  Score, which measures overall  satisfaction  witlandbdnUidivesing pedtiele  service,
pricing of services, and customer service experience. The score is weighted 60 percent for residentid  farstemels and digiencbobiness
customers, based ona quarterly survey performed by an independent thidpaty  research firm.

2. Gas Operdtions Relibility  is measured by the percentage improvementin the timeliness of jobs enteredsieim. the gas mapping s

3. Electric Operations Relighility  is measured by the percentage improvementin the SystemAverage InterrupDI"Dustideh feflexts{ the totd
fime the average customer is without electric  power, measured in minutes.

Financial

Earnings from operations measures PG&ECorporation's  earnings  power from ongoing core operdtions. It dlowsreinhestonsertigngonfirancid
performance of the business from one period to another, exclusive of items thet managementbelieves do notsesfiécbpefaonsmiitecns impecting
comparability). The measurementis not in accombnce with GAAP. For a reconciliion  of earnings from ioperationsncéo wéiminGAAP see Exhibit
3 PG&RCorpordtion Earnings from Operations and GAARncome. 99



Exhibit 7: Pacific Gasand Electric  CompanySales and Sources Summary

Fourth Quarter and Year-to-Date, 2012vs. 2011

Three Months Ended December31,  Twelve Months Ended December31,
20142’ ] 201)1 4 2012 2011

5,228,140 5,188,638

770

8,106 35,345

20,895 83,688

None 4/22/12 6/17/12 5/1/11-6/5/11

iRef]ueImg Outage Penod .
; None b5




* Exhibit 8: PG&Eorporation  EPSGuidnce

2013 EPSGuince ’ - Low Hgh

(1) Items impacting comparability reconcile eamings from operations with consoliated Income Availble  for Gorarnofbaneholiidis GAAP.

(2) Therange includes pipeline-related  costs associdted with the scope of work that the Utility expasll igesupdpdike aystempas well as
other items described below. 2013

LowEPS Hgh EPS
(in millions, pre-tax) guience range guince range

Insurance  recoveriés

Neturdl gas matters, after tax $ (382) $ (237)

@ Therange of $400million fo $500 million reflects pipeline-related  expensesthel are not recoverabiptotheofngm vetek assockiid
with the Ulility's  pipeline safety enhancementplen and work related to the Utility's multiyear effoencrmchimdiifs frand remove
transmission  pipeline rights-of-way, the integrity managementof transmission pipelines and other gas-ratitedguiatamk, axbdagds. a

(b) Although the Utility believes the ultimate amount of pendties could be materially higher then the 826fhbwidh 2&t2uddssksDior
penalies are recognized only whendeemed probeble and reasonably estimable under applicable accounting standards.

{c}) Based on the cumulgtive charges recorded through 2012 of $455 million, the cumuldive rnge for thid-piign  cEMfiS0GsmBKEE m

{d) Although the Ulility believes that a significant  portion of the costs it incurs for thirkpaty ougdirits WiSurdreeecdnsteshdar
recoveries are recognized only whendeemed probeble under applicable accounting standads.  The guidence priwidey poemiadt incl
future insurance recoveries or pendlies (other than those arely accrued) or any potentidd  punitive damages.

(3) The environmentd-relsted  cost range of $0 to $30 million primarily reflects atitiona  potentiaity’ sosieholidmlseovabe tiilacement
program and other remedal measuresassociated with the Hnkleynaturd  gas compressor site.  This range assitnestbmefiiation grpland is
abopted as proposed.

Actud financiel  results for 2013 maydiffer materdlly from the EPSguince provided  For a discussion affdcithefuatersress, mesee Exhibit 4y



* Exhibit 9: Generd Eamnings
PG&ECorporation and Pacific

Sensitivities
Gasand Electric  Company

Estimated 2013
Description of Change Earnings Impact

Actual financid  results for 2013 may differ

materidly  from the guince provided.  For a dscussion fettthbutfasorsesutiat reagabxhibit 1.



* Exhibit 10 Pacific Gasand Electric  Company
Summaryof Selected Regulatory Cases

Regulatory Case Docket # Key Dafes
00

Cost of Capital Proceeding A12-04-018 Dec20, 2012- Phase | final decision
Phase | - 2013 Cost of Capitd Jan 14, 2013- Phase || hearing
Phase Il - Mult-year Adustment Mechanism Mar 15, 2013- Phase | proposed decision expected

Apr 18, 2013— Phase Il final decision expected

Gas Mditers Fines & Remedies

1.11-02-016Jan 11, 2013- PG&Hinancid  analysis festimony
111-11-008  Feb8, 2013- SEDrebutldl testimony
112-01-007  Mar 4-5, 2013- Evidentiary  hearings
Apr 28, 2013- Coordinated briefs on fines and remedies
May 14, 2013- PG&Eoordinsted reply briefs on fines
and remedies
May 24, 2013- Coordinated rebutid briefs on fines ad
remedies

Apr 1S ourrent reply brie
Nov 20, 2012 - Concurrent opening briefs
Dec5, 2012- Concurrent reply briefs

Class Location 'Dke5|gnkatlon Order Instituting kkl.11-11-k009
Investigation

a

clear DecommissioningCost Triennid Dec21, 2012- Application  filed
Proceeding Feb 15, 2013- Prehearing conference
Mar 13, 2013- Intervenor testimony
Apr 8, 2013- Rebutlal testimony

May 21-24, 2013- Evidentiary hearings
Jun 24, 2013- Opening briefs

Jul 8, 2013- Reply briefs

SepB, 2013- Proposed decision

Nov 2013- Final decision expected




* Exhibit 10 Pacific Gasand Electric Company
Summearyof Selected Reguldiory Cases (continued)

Regulatory Case Docket # Key Dates

’ decision approving Oskley
D.10-07-045  Jan 28, 2013- intervenor requests for rehearing
D.10-12-050  Feb 12, 2013 PG&Heply fo requests for rehearing
D.11-05-049

A.12-03-026

point

Diable Canyon Seismic Studes A10-01-014pr 18, 2012 - Evidentiry  hearings
D.10-08-003  Sep13, 2012- Find decision authorizing PG&Ho recover
D.12-09-008 up to $64.25 million for Digblo Canyon

seismic studes

SmartMeterProgram Modifications A11-03-014  Dec13-20, 2012- Public parficipaion  hearings
D.1202-014  Jan 11, 2013- Opening briefs

Jan 25, 2013- Reply briefs, request for find o argument

Feb 2013 - Find decision expected on CommunityOpt-Out
and Medical issues

Apr 2013 - Proposed decision expected on Cost Allocation
and Recovery

May 2013 - Final decision expected on Cost Alfocation and
Recovery

2013 - 2015 Energy Efficiency  Incentive R12:01-005 Dec20, 2012 CPUGpproved $21 milion award
Mechanismand 2010 Incentive  Award D.12-12-032  Q12013- Proposed decision  expected on 2013-2014 risk-
reward incentive mechanism (RRIM)
Q22013 - Comments/reply on RRIMmodfications  for 2015
and beyord

xisting Transmission - Dec 21, 2012- { o incresse the ETC es for
Case CDWRBARTand the Transmission
Agencyof Northern California

Most of these requidory cases are dscussed in PG&ECorpomtion awl Pecifc Gesand Electic  Company's conbinBarAntlek Repdite year
ended December3t, 2012




Corporate Affairs

W1 PG&E Corporation. 7 'c<sm

San Francisco, CA 94105
1-415-973-5930

February 21, 2013

CONTACT: PG&E External Communications - (415) 973-5930

PG&E CORPORATION REPORTS
FULL-YEAR AND FOURTH-QUARTER 2012 RESULTS

PG&E Also Provides Guidance for 2013 Earnings, and Future Business QOutlook

SAN FRANCISCO, Calif —As it released its fourth-quarter and full-year 2012 earnings, PG&E
Corporation (NYSE: PCG) said it will continue to invest heavily in upgrading its gas and electric
infrastructure to provide safer, more reliable service for its customers and position the company for long-
term success.

PG&E Corporation’s full-year 2012 net income after dividends on preferred stock (also called
“mcome available for common shareholders”) was $816 million or $1.92 per share, as reported in
accordance with generally accepted accounting principles (GAAP). This compares with $844 million, or
$2.10 per share, for the full year 2011. For the fourth quarter of 2012, GAAP results were a loss of $0.03 per
share, compared to $0.20 for the same quarter in 2011.

GAAP results include items that management does not consider part of normal, ongoing operations
(items impacting comparability), which totaled $918 million pre-tax, or $1.30 per share, for the year and
$437 million pre-tax, or $0.62 per share, for the quarter. The items impacting comparability relate to natural
gas matters (pipeline-related costs, penalties, third-party claims, and insurance recoveries), and
environmental costs associated with historic operations at the natural gas compressor station in Hinkley,
California.

“Our results continue to reflect the significant impact of legacy issues, but we are encouraged by our
continued progress in building a stronger utility to serve our customers,” said Tony Earley, Chairman, CEO,
and President of PG&E Corporation. “In 2012, we accomplished all of our ambitious work plans aimed at
making us a better performing company and resolved many of the uncertainties related to our Pipeline Safety

Enhancement Plan and third-party claims. We are starting to transition from the uncertainties of the past
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couple of years, and regain the confidence and support of our customers and our other stakeholders as we
continue to deliver on our commitments.”

Pipeline-related expenses and capital expenditures that were absorbed by shareholders in 2012 were
the largest items impacting comparability reflected in GAAP results. Pipeline-related expenses consisted of
continuing work to validate safe pipeline operating pressures and conduct strength testing, as well as legal
and other expenses in connection with the San Bruno accident. These expenses totaled $477 million pre-tax
for the year and $106 million pre-tax for the fourth quarter. In addition, the company took a charge of $353
million pre-tax in the fourth quarter for capital improvements to the gas pipeline system that were identified
in its Pipeline Safety Enhancement Plan, but that are not authorized to be recovered in rates.

The total cost for natural gas pipeline-related actions since the San Bruno accident in 2010 is now

approximately $1.4 billion on a pre-tax basis, all of which has been incurred at shareholders’ expense.

Full-Year and Fourth-Quarter Earnings from Operations

On a non-GA AP basis, excluding items impacting comparability, PG&E Corporation’s earnings from
operations in 2012 were $1.37 billion, or $3.22 per share, compared with $1.44 billion, or $3.58 per share, in
2011.

For the fourth quarter, earnings from operations were $253 million, or $0.59 per share. During the
same period in 2011, earnings from operations were $366 million, or $0.89 per share. The quarter-over-
quarter difference primarily reflects a number of factors that negatively impacted this year’s fourth quarter.
Planned incremental spending on operational improvements being made across the utility accounted for
$0.11 of the decrease, and employee compensation accounted for $0.09 of the decrease. Additional shares
outstanding accounted for a $0.05 decrease, while storm costs, litigation, and other items accounted for a
combined $0.10 decrease. Partially offsetting those decreases was a $0.05 per share increase due to
additional revenue from capital investments authorized by the California Public Utilities Commission

(CPUC).

2013 Earnings Guidance

The company is mnitiating guidance for 2013 non-GAAP earnings from operations in the range of
$2.55 to $2.75 per share. Guidance is based on various assumptions, including a lower authorized return on
equity and additional equity issuances of $1.0 billion to $1.2 billion. These and other assumptions are
provided in the slide presentation that accompanies the earnings release and is available on the corporation

website at http://www.pgecorp.com/news/pdi/201204EarmingsSlides.ndf.
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On a GAAP basis, including the estimated amounts for the items impacting comparability related to
gas pipeline matters and environmental costs, the range for projected earnings per share is $1.66 to $2.22 per
share for 2013. The company expects to incur between $400 million and $500 million pre-tax in unrecovered
pipeline-related costs in 2013. This range encompasses unrecovered expenses for the Pipeline Safety
Enhancement Plan and emerging pipeline work, including costs to survey and clear pipeline rights of way.
GAAP guidance for 2013 also reflects a range of $0 to $145 million pre-tax for third-party liability. The low
end of the range corresponds to the total accrual of $455 million since the San Bruno accident. The high end
corresponds to the upper end of the range for third-party liability stemming from the accident, which remains
at $600 million. Guidance does not include any potential future insurance recoveries or penalties (other than
those already accrued) or any potential punitive damages.

The company also expects to incur between $0 and $30 million pre-tax for environmental-related
costs in 2013 associated with historic natural gas compressor station operations in Hinkley, California.

PG&E Corporation discloses historical financial results and provides guidance based on “earnings
from operations” in order to provide a measure that allows investors to compare the underlying financial
performance of the business from one period to another, exclusive of items that management believes do not
reflect the normal course of operations. Earnings from operations are not a substitute or alternative for
consolidated income available for common shareholders presented in accordance with GAAP. See the
accompanying exhibits for a reconciliation of the differences between results and guidance based on earnings

from operations and results and guidance based on consolidated income available for common sharcholders.

Future Business Outlook

The company is targeting 2014 to significantly recover from the uncertainties of the past several
years, pending resolution of the San Bruno investigations and the company’s 2014 general rate case. Its
future gas pipeline work is expected to be addressed in the company’s 2015 gas transmission rate case.

The company expects to be making infrastructure investments of $4.5 billion to $6.0 billion per year
in the 2014-2016 period in order to maintain safe and reliable electric and gas service. It also anticipates
needing substantial amounts of equity to fund a portion of these investments. The company estimates its
average authorized rate base in 2014 will range from $28.5 billion to $29 billion, and grow to between $32
billion and $35 billion in 2016.
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Supplemental Financial Information

In addition to the financial information accompanying this release, presentation slides for today's
conference call with the financial community have been furnished to the Securities and Exchange
Commission and are available on PG&E Corporation's web site at:

http:/fwww.pgecorp.com/news/press releases/Release Archive2013/130221press release.shtml.

Conference Call with the Financial Community to Discuss Financial Results
Today's call at 10:00 a.m., Eastern Time, is open to the public on a listen-only basis via webcast.

Please visit http://www.pgecorp.com/investors/investor info/conference/ for more information and

instructions for accessing the webcast. The call will be archived on the website. Alternatively, a toll-free
replay of the conference call may be accessed shortly after the live call until 8:00 p.m. Eastern Time, March
7,2013, by dialing 866-415-9493. International callers may dial 585-419-6446. For both domestic and

international callers, the replay pin 23911# will be required to access the replay.
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Management's statements regarding guidance for PG&E Corporation’s future financial results and earnings from

operations per common share, general earnings sensitivities, and the underlying assumptions about the future levels of capital
expenditures, rate base, costs, and equity issuances, constitute forward-looking statements that are necessarily subject to various
risks and uncertainties. These statements reflect management’s judgment and opinions, which are based on current expectations
and various forecasts, estimates, and projections, the realization or resolution of which may be outside of management’s control.
PG&E Corporation and the Utility are not able to predict all the factors that may affect future results. Some of the factors that
could cause actual results to differ materially include:

the outcome of pending investigations related to the Utility’s natural gas system operating practices and the San Bruno
accident, including the ultimate amount of penalties (including criminal penalties, if any) and third-party liability the

Utility incurs:

[BESARVAREVLE -0

the outcomes of ratemaking proceedings, such as the 2014 General Rate Case, the Transmission Owner rate case, and the
2015 Gas Transmission and Storage rate case;

the ultimate costs the Utility incurs in the future that are not recovered through rates, including costs to perform work
under the Pipeline Safety Enhancement Plan, to identify and remove encroachments from transmission pipeline
easements, and to perform incremental work to improve the safety and reliability of electric and natural gas operations;

the outcome of future investigations or enforcement proceedings relating to the Utility’s compliance with laws, rules,
regulations, or orders applicable to the operation, inspection, and maintenance of its electric and gas facilities;

whether PG&E Corporation and the Utility are able to repair the reputational harm that they have suffered, and may suffer
in the future, due to the negative publicity surrounding the San Bruno accident, the related civil litigation, and the pending
investigations, including any charge or finding of criminal liability;

the level of equity contributions that PG&E Corporation must make to the Utility to enable the Utility to maintain its
authorized capital structure as it incurs charges and costs, including costs associated with natural gas matters and penalties
imposed in connection with the pending investigations, that are not recoverable through rates or insurance;

the impact of environmental remediation laws, regulations, and orders; the ultimate amount of environmental remediation
costs; the extent to which the Utility is able to recover such costs from third parties or through rates or insurance; and the
ultimate amount of environmental remediation costs the Utility incurs that are not recoverable through rates or insurance,
such as the remediation costs associated with the Utility’s natural gas compressor station site located near Hinkley,
California (“Hinkley natural gas compressor site”);

the impact of new legislation, regulations, recommendations, policies, decisions, or orders relating to the operations,
seismic design, security, safety, or decommissioning of nuclear generation facilities, the storage of spent nuclear fuel or
cooling water intake;

the occurrence of events, including cyber-attacks, that can cause unplanned outages, reduce generating output, disrupt the
Utility’s service to customers, or damage or disrupt the facilities, operations, or information technology and systems
owned by the Utility, its customers, or third parties on which the Utility relies; and whether the occurrence of such events
subject the Utility to third-party liability for property damage or personal injury, or result in the imposition of ¢ivil,
criminal, or regulatory penalties on the Utility; and

the other factors and risks discussed in PG&E Corporation and the Utility’s 2012 Annual Report on Form 10-K and other
reports filed with the Securities and Exchange Commission.
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PG&E Corporation
Consolidated Statements of Income
(in millions, except per share amounts)

Year ended December 31,
2012 2011 2010

Operating Revenues
Eleetric
Natural gas

2,272 2,215 1,905

operating
Operating Income

830 858 1,113

, Diluted

as8Ic

gs Per (o on Shar asic . ,
Diluted $ 1.92 $ 2.10 $ 2.82

t Earnings Per Common Share,

Ne u
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Reconciliation of PG&E Corporation Earnings from Operations to Consolidated Income Available for Common Shareholders in
Accordance with Generally Accepted Accounting Principles (“GAAP”)

Fourth Quarter and Year-to-Date, 2012 vs. 2011

(in millions, except per share amounts)

Three months ended December 31, Twelve months ended December 31,
Earnings per Earnings per
Common Share Common Share
Earnings (Diluted) Earnings (Diluted)
2012 2011 2012 2011 2012 2011 2012 2011

Jperal

Ttems Impacting Comparability: @

20

Environmental-related costs ) (0.02) (63) 74 (0.15) (0.18)

@ “Farnings from operations” is not calculated in accordance with GAAP and excludes items impacting comparability as described in Note (2)
below.

@ Ttems impacting comparability reconcile earnings from operations with Consolidated Income Available for Common Shareholders as

reported in accordance with GAAP.

@ PG&E Corporation’s subsidiary, Pacific Gas and Electric Company (“Utility”) incurred net costs of $426 million and $812 million, pre-tax,

during the three and twelve months ended December 31, 2012, respectively, in connection with natural gas matters. These amownts included
pipeline-related expenses that will not be recoverable through rates to validate safe operating pressures, conduct strength testing, and perform
other activities associated with safety improvements to the Utility’s natural gas pipeline system, as well as legal and regulatory costs. In
addition, a charge was recorded for disallowed capital expenditures related to the Utility’s pipeline safety enhancement plan that are
forecasted to exceed the California Public Utilities Commission’s (“CPUC”) authorized levels or that were specifically disallowed. These
amounts also included an additional provision for penalties deemed probable of being imposed on the Utility in connection with pending
CPUC investigations and other potential enforcement matters regarding the Utility’s natural gas operating practices. Costs incurred for the
twelve months ended December 31, 2012 also included an increase in the accrual for third-party claims related to the San Bruno accident and
a contribution to the City of San Bruno. These costs were partially offset by insurance recoveries.

Three months ended Twelve months ended

(pre-tax) December 31, 2012 December 31, 2012
Disallowed capital expenditures (353) (353)

Contribution to City of San Bruno - 70)

@ The Utility recorded charges of $11 million and $106 million, pre-tax, during the three and twelve months ended December 31, 2012,

respectively, for environmental remediation costs associated with the Hinkley natural gas compressor site.
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Reconciliation of Pacific Gas and Electric Company Earnings from Operations to Consolidated Income Available for Common Stock
in Accordance with GAAP

Fourth Quarter and Year-to-Date, 2012 vs. 2011

(in millions)

Three months ended December 31, Twelve months ended December 31,

Earnings Earnings
2012 2011 2012 2011

_Items Impacting Comparability: @

See the previous page for accompanying footnotes.
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Key Drivers of PG&E Corporation Earnings per Common Share (“EPS”) from Operations
Fourth Quarter and Year-to-Date, 2012 vs. 2011
($/Share, Diluted)

TIormance meentive

Litigation and regulatory matters

nerease in shares outstéhdiﬁg (0.05)

Fourth Quarter 2012 EPS from Operations @ $0.59

Storm and outage expenses

Gas transmission revenues 0.04

Energy efficiency incentive revenues

Miscellaneous

M See Reconciliation of PG&E Corporation Earnings from Operations to Consolidated Income Available for Common Shareholders in
Accordance with GAAP for a reconciliation of EPS from Operations to EPS on a GAAP basis.
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PG&E Corporation EPS Guidance

Low High

2013 EPS Guidan

M Ttems impacting comparability reconcile earnings from operations with consolidated Income Available for Common Shareholders in
accordance with GAAP.

@ The range includes pipeline-related costs associated with the scope of work that the Utility expects to undertake on its natural gas pipeline
system, as well as other items described below.

2013

Low EPS High EPS
(in millions, pre-tax) guidance range guidance range

Insurance recoveries @ - -

$ (382) $(237)

Natural gas matters, after tax

@ The range of $400 million to $500 million reflects pipeline-related expenses that are not recoverable through rates, including to
perform work associated with the Utility’s pipeline safety enhancement plan, and work related to the Utility’s multi-year effort
to identify and remove encroachments from transmission pipeline rights-of-way, the integrity management of transmission
pipelines and other gas-related work, and legal and regulatory expenses.

®  Although the Utility believes the ultimate amount of penalties could be materially higher than the $200 million at December 31,
2012, losses for penalties are recognized only when deemed probable and reasonably estimable under applicable accounting
standards.

©  Based on the cumulative charges recorded through 2012 of $455 million, the cumulative range for third-party claims is $455
million to $600 million.

Although the Utility believes that a significant portion of the costs it incurs for third-party claims will be recovered through its
insurance, insurance recoveries are recognized only when deemed probable under applicable accounting standards. The guidance
provided does not include any potential future insurance recoveries or penalties (other than those already accrued), or any potential
punitive damages.

3 The environmental-related cost range of $0 to $30 million primarily reflects additional potential costs related to the Utility’s whole house
water replacement program and other remedial measures associated with the Hinkley natural gas compressor site. This range assumes the
final groundwater remediation plan is adopted as proposed.

Actual financial results for 2013 may differ materially from the EPS guidance provided.  Please see the accompanying discussion of factors that
could cause actual results to differ materially.
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From:  Cherry, Brian K

Sent: 4/25/2013 8:27:02 AM

To: Susan Kennedy (spkennedy4(@gmail.com) (spkennedy4@gmail.com)
Cec:

Bcec:

Subject: Fw: latest version of fines summary

Not sure if you need this too.



California Utilities Fatalitie | Penalty Remedies Total

s
SCE (2008); false PBR reward 0 $30 million $115.7 million $145.7 million
data
SEMPRA (2006); inadequate 0 $2 million $105.7 million $107.7 million
resource planning restitution
PG&E (2011); Rancho 1 $38 million $38 million
Cordova gas explosion/fire
PG&E(2007); Metering and 0 $35 million restitution | $35 million
bill issuance discrepancies
Cingular Wireless (2004); 0 $12.4 million $17.7 million $29.9 million
marketing violations Customer reimb
Pacific Bell (2001); Caller ID 0 $25 million $25 million
and price disclosure
violations
Qwest/LCl (2002); marketing 0 $20.3 million $20.3 million
violations and unauthorized
charges to customers
PG&E (2012); Missing leak 0 $16.8 million $16.8 million
survey records (ALl 274)
SDG&E (2010); Witch, Rice, 0 $14.35 million $400,000 to CPSD $14.75 million

Guejito fires settlement

Note: Data from CPUC website; includes fines over 510 million in past 10 years.




Other US Utilities Fatalities | Penalty Remedies Total

TVA (2011); Kingston 0 $11.5 million TN; $352 million $373.5 million

Plant coal ash spill $10 million USEPA

Performance Coal 29 $10.8 million $210 million $220.8 million

(fmr. Massey Energy)

(2011); Upper Big

Branch Mine Disaster

El Paso Natural Gas 12 $15.5 million $86 million $101.5 million

Co0.{2007); Carlsbad (Igst. under Fed.

NM pipeline explosion Pipeline Safety
laws)

Equilon & Olympic 3 $15 million $75 mitlion for $90 million

Pipeline (2002); new safety

Bellingham Pipeline programs

Rupture and Fire

BP (2010; Texas City 0 $30.7 million {OSHA) $56.7 million $87.4 million

Refinery inspection

failure

BP (2005); Texas City 15 $21 million (OSHA) $21 million

Refinery Explosion

National Grid (2012); N/A $10.5 million; $8.2 $18.7 million

MA storm outages — million

two separate fines

UGI Utilities (2011); 5 S 0.5 million $0.5 million

Allentown pipeline
explosion

Note: This list is representative, based on publicly available data.







From:  Cherry, Brian K

Sent: 4/25/2013 8:27:55 AM

To: Susan Kennedy (spkennedy4(@gmail.com)
Cec:

Bcec:

Subject: Re: FW: Sharcholder Spending Follow-up

Yes. |just need to find out who and when.

From: Susan Kennedy [mailto:spkennedy4@gmail.com]
Sent: Thursday, April 25, 2013 8:28 AM

To: Cherry, Brian K

Subject: Re: FW.: Shareholder Spending Follow-up

Florio says he read a transcript. Somebody mustve given it to him,

On Thu, Apr 25, 2013 at 8:25 AM, Cherry, Brian K <BKC7@pge.com> wrote:

Here are the slides.

Here is the link to listen to the webcast of the call. | will try and get a written transcript
but it might take me a bit longer to do that.

htto://investor. pagecorp.com/phoenix.zhtml?c=110138&p=irol-
eventDetails&Eventld=4895389

From: Susan Kennedy [mailto:spkennedy4@gmail.com]




Sent: Thursday, April 25, 2013 8:20 AM
To: Cherry, Brian K
Subject: Re: FW.: Shareholder Spending Follow-up

Gotit. Thnx. Re the Overland report - can you send me a transcript of the earnings call or
shareholders call that was held most recently? The one Tom was telling me about and Florio
mentioned... also I need to see if the P/E etc number they reference are still valid

On Thu, Apr 25, 2013 at 8:07 AM, Cherry, Brian K <BKC7@pge.com> wrote:

From: Ramaiya, Shilpa R

Sent: Thursday, April 25, 2013 8:06 AM

To: Cherry, Brian K

Subject: FW: Shareholder Spending Follow-up

From: Ramaiya, Shilpa R

Sent: Thursday, March 14, 2013 6:56 PM

To: Robertson, Michael; richard. mvers@cpuc.ca.gov
Cc: Doll, Laura; Ramaiya, Shilpa R

Subject: Shareholder Spending Foliow-up

Mike, Rich,

Thanks again for meeting with us today. Attached is the updated summary sheet, and a full
package of the supporting documentation. The relevant numbers in the supporting
documentation are circled so they are easier to track.

Per our discussion, the summary sheet has been updated to remove the self-report citation of



$16.8 million, fix the Gas Transmission spend amount, and for your suggested language edits.
Rancho and the Citation information will be provided in a separate email tomorrow.

If you have further questions, let us know.

Thanks.
Shilpa

415-973-3186

PG&E is committed to protecting our customers' privacy.
To learn more, please visit hitp://www.pge.com/about/company/privacy/customer/

Susan P Kennedy
461 2nd Street, Suite 452
San Francisco, CA 94107

(415) 717-3228

PG&E is committed to protecting our customers' privacy.
To learn more, please visit hitp://www.pge.com/about/company/privacy/customer/




Susan P Kennedy
461 2nd Street, Suite 452
San Francisco, CA 94107

(415) 717-3228






From:  Cherry, Brian K

Sent: 4/25/2013 8:29:30 AM

To: Susan Kennedy (spkennedy4(@gmail.com) (spkennedy4@gmail.com)
Cec:

Bcec:

Subject: FW: Written Transcript of Last Earnings Call

Here it is.
From: Togneri, Gabriel
Sent: Thursday, April 25, 2013 8:29 AM

To: Cherry, Brian K
Subject: RE: Written Transcript of Last Earnings Call

Hereitis....

Gabe Togneri | VP investor Relations | PG&E Corporation | 415.873.8728

From: Cherry, Brian K [mailtc:BKC7@pge.com}
Sent: Thursday, April 25, 2013 8:26 AM

To: Togneri, Gabriel

Subject: Written Transcript of Last Earnings Call

Gabe — can | get a copy of the transcript ? | need it ASAP.

1

];,GfLE is committed to pro ctin%our customers 8][))riva/cy. .
o learn more, please visit http:/Fwww.pge.com/about/company/privacy/customer/
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OVERVIEW:

Management discussed 4Q12 and 2012 results, reporting EPS of $0 59 and $3.22
for the respective periods. Guidancewas for 2013 EPS from operationsof $2.55-2.75.
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PRESENTATION
Operator

Good morning and welcome to the PG&E Corporation fourth-quarter earnings conference call. Alf lines will be muted during the presentation
portion of the call, with an opportunity for questions and answers at the end.

At this time | would like to introduce your host, Gabe Togneri with PG&E. Thank you and enjoy your conference. You may proceed, Mr. Togneri.

Gabe Togneri - PG&E Corporation - VP IR

Thank you, Jackie, and good morning, everyone. Thanks for joining us today.

Before you hear from Tony Earley, Chris Johns, and Kent Harvey, let me give you the usual reminders, and that being the discussion will include
forward-looking statements that are based on assumptions and expectations reflecting information currently available to management. Some of
the important factors that could affect the Company's results are described in Exhibit 1, located in the Appendix for today'sslides. We also encourage
you to review the discussion of risk factors that appears in the 2012 annual report and in the Form 10K both of which will be filed with the SEC
later today.

With that, I'll hand it over to Tony.
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Tony Earley - PG&E Corporation - Chairman, CEO, President

Good morning, and thanks for joining us today. We have a lot to cover this morning, starting with our results over the past year, and then we will
discuss our outlook for 2013 and beyond. I'll begin, and then turn it over to Chris and Kent.

Our focus continues to be on the areas outiined at the beginning of iast year -- resoiving gas issues; positioning the Company for iong-term success;
and rebuilding relationships and partnering effectively with stakeholders. We've made significant progress in all of these areas in the last year.

Asyouknow, we have beenworking diligently to resolve the outstanding gasissues. Unfortunately, we reached an impassein settlementdiscussions
with the other parties in the investigations, and we are now moving forward with the scheduled regulatory proceedings. We're committed to
bringing this to a conclusion that is fair to all the parties involved, including our shareholders.

You know, since the San Bruno accident we've spent $1.4 billion in shareholder dollars on unrecovered pipeline-related expenses and capital
investment. And the total cost is $1.9 billion when we add the charge we've taken related to potential penalties, the contribution we made to the
City of San Bruno, and the incremental work we've done to improve our performance across the utility.

While the investigations remain undecided, we are well on the path to resolving many of the other issues. The decision on the Pipeline Safety
Enhancement Plan was an important step forward in closing out some of the cost uncertainties. While the result was not what we originally had
in mind, it was an improvement over the proposed decision.

We've also continued to make substantial progress on third-party liabilities. We've settled all of the most serious cases, and we're now focused on
resolving the remaining cases.

Asaresult of the settlements, the judge in the case recently took the trial off the court's calendar and encouraged the parties to continue settlement
discussions on the remaining cases. And we continue to receive insurance payments.

As we've reported to you each quarter, we've also made substantial progress on gas operational issues. One area where our assessment is not
complete is the encroachment issue on our gas pipeline rights-of-way; but we are including a range of costs in our guidance today, and Kent will
get to that later.

We continue to be focused on that issue, as well as resolving the CPUC and criminal investigations.

We are starting to transition from the uncertainties of the past couple of years, and we have taken steps to position the Company for long-term

success. As I've mentioned before, we've adopted a more rigorous multi-year planning process, which has put us on a positive trajectory towards
operational and financial success.

As part of our planning process, we established key operating metric targets at the beginning of last year, and we closed the year with strong
performance against those metrics. Our continuous improvement program is up and running.

And we filed our 2014 General Rate Case application, which is intended to re-baseline the Company's distribution and generation operations. Our
objective is to execute well on the programs outlined in the GRC, enabling us to earn our authorized return in 2014, with the exception of the gas
transmission business.

As I've said since arriving at PG&E, we can't rebuild our Company without also rebuilding relationships and being a trusted partner. The first step
has been meeting our operational commitments.

In 2012, for the second year in a row, we executed an unprecedented level of gas work, and we've gotten much better at communicating with our

stakeholders about the work that we're doing. We've been collaborating with public officials in Sacramento on important policy issues such as
residential electric rates and greenhouse gas emissions. We're also improving our relationships with the cities and townsacross ourservice territory.
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Last year, we piloted an initiative to strengthen our local PG&E presence. And we're so pleased with the results that we're expanding those pilots
across our system. In addition, the customer outreach and education effort that we launched in 2012 is delivering results. We're seeing strong
momentum in our Customer Satisfaction Survey scores, and our brand favorability numbers have moved up sharply.

But we recognize that relationships with our customers are still fragile. To continue to earn back their trust, we simply have to keep our focus on
improving the safety and reliability of our system and our service. We believe that delivering strong operational results for our customers will lead

to strong financial results over time.

So now I'm going to turn things over to Chris, who will cover regulatory and operational items in a little more detail. Chris?

Chris Johns - Pacific Gas and Electric Company - President

Thanks Tony. First, I'll start with our regulatory activity. In December of 2012, we saw resolution of several significant cases at the CPUC.

First, the Commission voted out the cost of capital case, resulting in a 10.4% return on equity for 2013 and a capital structure of 52% equity. In
addition, last month the parties filed a settlement that would essentially extend the previous adjustment mechanism through the end of 2015.

The CPUC also approved our application for the Oakley Generating Station, a 586 megawatt high-efficiency gas plant to be built in Contra Costa
County. We expect to take ownership of the facility from the developer sometime in 2016 or 2017.

Also in December the CPUC awarded us $21 million in energy efficiency incentive revenues associated with the successful results of our 2010
customer energy efficiency programs.

As you know, the PUC also voted out our Pipeline Safety Enhancement Plan, or PSEP. Although the vote provides certainty on how thePlan will be
implemented, the punitive disallowance is disappointing. The PSEP decision and the current Gas Transmission rate case remain in effect through
the end of 2014, and we'll incorporate future pipeline spending in the 2015 Gas Transmission rate case.

Looking atsignificantregulatory itemsin 2013,as Tony mentioned, we filed our $1.28 billion application for the 2014 GeneralRate Case in December.
The Administrative Law Judge on that case has approved aschedule that, if followed, would allow the case to be resolved by the end of this year.
As part of this rate case, we are participating in a new CPUC process where a third party performs an independent safety overview of our filing.

We also filed our Transmission Owner case, or TO14, with the FERC, and re-filed the application at the end of the year under order from FERC staff
to use a much lower return on equity. We have filed a request for rehearing, as we believe the resulting ROE is insufficient to attract capital.

Moving on to operations. 2012 was a very busy year across the entire Company as we executed on our plans to enhance the:

of our system.

In the gas business, in 2012 we completed pressure tests on 175 miles of pipeline. This level of strength testing in asingle year on pipes already in
service exceeds anything any other utility has done before.

We also replaced 40 miles of pipeand installed46 remote orautomaticshutoffvalvesacross the system. Thisyear we willcomplete ourcomprehensive
validation of the maximum allowable operating pressure on all of our gas transmission pipelines.

As you know, we have brought in an experienced gas leadership team and tasked them with ensuring that we have asafe and reliable system. As
part of their evaluation, they've identified additional work related to integrity management requirements and maintaining pipeline rights-of-way

across our system, both of which we've discussed with you in the past.

On the integrity management side, we've made some changes to our risk assessment methodology to better align with leading practices. So for
example, we've strengthened our procedures associated with identifying manufacturing and construction defects and internal corrosion on our
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pipes. We're now incorporating assessment and testing for these and other potential challenges into our integrity management program, where
we'll also use the information for asset management and investment planning.

Much of this work was not included in our last Gas Transmission rate case. The costs for the work we do this year and next will not be recovered,
but we do plan to include this enhanced integrity management approach in our request for the next Gas Transmission case starting in 2015.

With regard to the encroachment on our rights-of-way and the necessary mitigation we'll have to undertake, we're conducting a detailed survey
to ascertain the exact coordinates of the pipeline within the rights-of-way across our entire service area. We expect to complete thissurvey later
this year.

Meanwhile, we've relied on aerial photography and other inputs to develop preliminary cost estimates. Our information thus far confirms that the
encroachments are numerous and significant. And because this issue arises from our ineffective patrolling in the past, we will not be able to recover
these costs in rates.

We expect the total cost for this right-of-way work to be on the order of $500 million over the next five years. Obviously this is a significant cost,
but it's work we're committed to get done and to get done effectively and efficiently.

Shifting gears, we're really pleased with the work being done to provide reliable customer service in electric operations and in energy supply. For
example, in electric operations, installing SmartGrid technology such as intelligent switches on more than 100 distribution circuits helped usreach
record reliability for PG&E for the fourth year in a row.

While we're not yet at the first-quartile level we aspire to be, our consistent improvements give me confidence that we're making good progress
in that direction.

At Diablo Canyon, we had another year of strong performance on safety and operations, and ended the year with a 90% capacity factor overall.
Earlier this month, we began a regularly scheduled refueling outage on Unit 2.

Finally, we continue to progress on the renewables area and are on target to meet our commitment of having 33% renewable power by 2020.
However, as part of that process we have decided not to continue with our utility-owned solar PV program after this year, as we are getting better
pricing for our customers through competitive bidding.

We're seeing the resuits of our focus on operations and planned incremental spending and capital investments, all of which continue in 2013. This
year, the additional capital spending will support things like consolidating our electric and gas distribution control centers and installing more
SCADA technology.

We believe it makes sense to continue these efforts going into the next General Rate Case, given our progress in improving our operations across
the board. Our customers are responding to these efforts. Last year, our Customer Satisfaction Survey results were the highest they've been since

2009. This reflects our customers' appreciation for our team's commitment to restoring power quickly and safely.

With that, I'll turn things over to Kent.

Kent Harvey - PG&E Corporation - SVP, CFO
Thanks Chris. Good morning. | plan to briefly go through Q4 and 2012 results, and then spend most of my time on guidance going forward.
Slide 4 summarizes the results for the quarter and the full year. Earnings from operations were $0.59 for the quarter and $3.22 for the year. GAAP

results are also shown here and reflect the items impacting comparability for natural gas matters and for environmental-related costs. The natural
gas itemis laid out in pre-tax dollars in the table at the bottom.

(o4 ]
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Pipeline-related costs came in at $106 million pre-tax for the quarter and $477 million for the year, well within our guidance range of $450 million
to $550 million. We had been trending toward the upper end of the range during much of the year, but some of our expected legal costs were
pushed into 2013 given delays in the pipeline investigations while settlement discussions were underway.

Importantly, during the quarter we took a pre-tax charge of $353 million for the capital that was disallowed in connection with our Pipeline Safety
Enhancement Plan. Going forward, we don't expect additional capital write-offs unless our costs trend higher than our current assumptions.

During Q4, we accrued an additional $17 million for possible penalties related to the gas matters. Our original accrual of $200 million done in Q4
of 2011 included potential fines for missing maps in our gas leak survey program. Since those fines have been paid, we took an additional accrual
in Q4 in order to restore the total accrual to $200 million.

We continue to believe that this represents the low end of the range for possible penalties. During the quarter there were no additional accruals
for third-party liability claims, but we did book additional insurance recoveries of $50 million, which you see near the bottom. That brings total
insurance recoveries to $185 million during 2012 and $284 million since the accident.

In terms of the item impacting comparability for environmental-related costs, which is back in the top part of the slide, we accrued an additional
charge of about $0.02 per share in Q4, reflecting updated cost estimates related to property purchases and whole-house water replacement.

Slide 5shows the quarter-over-quarter comparison for earnings from operations, including the main drivers that take us from $0.89 in Q4 2011 to
$0.59 in Q4 2012. Most of these drivers are consistent with items we've seen in past quarters.

Planned incremental work across the utility totaled $0.11 negative. And employee incentive compensation accounted for a $0.09 difference, since
the annual incentive in the prior year was well below target.

In addition, increased shares outstanding drove a $0.05 decline; storm costs and litigation costs were each $0.02 negative; and we had various
other items that totaled $0.06 negative. A few of these items include somewhat lower awards for our energy efficiency programs when compared
to the prior year, and then lower tax settlements. These factors were partially offset by a $0.05 increase in rate base earnings compared to a year
ago.

In terms of our equity issuance, we issued a total of $775 million of common stock during the year, bringing our year-end share count to 431 million
shares.

That's it for 2012 resuits, and I'd like to now move on to our outlook going forward. | plan to walk through our guidance for 2013 and then I'lf also
provide some thoughts about 2014 and beyond.

As we've discussed before, 2013 is going to be a down year for us due to the impact of our lower authorized return, the additional dilution from
share issuance year-over-year, and our continued incremental spend across the utility prior to a reset in our 2014 General Rate Case.

Let'sstart by going through some of the key assumptions in our guidance, which are shown on slide 6. First, we're assuming capital expenditures
for the year of a little over $5 billion, somewhat higher than last year's level. You can see the key components of the planned CapEx on the left.

We're also assuming an average authorized rate base of about $26 billion in 2013. This reflects past regulatory decisions, like our 2011 General Rate
Case, as well as pending proceedings, such as our current electric transmission case with the FERC.

The authorized return on equity for most of our rate base other than electric transmission is assumed to be the 10.4% that we recently received

from the California PUC. However, we are assuming an ROE of only 9.1% on the electric transmission business for guidance purposes, given where
we currently are with the FERC on that issue. Our authorized equity ratio continues to be 52% across the board.
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We assume that we'll continue to incur about $250 million of expenses across the utility in excess of levels authorized in recent rate cases, in order
to enhance the level of service we're providing customers. We've requested recovery of most of these costs starting in 2014 in our next General
Rate Case. There is roughly about $50 million of the total that relates to gas transmission, and that's expected to be incorporated in our next Gas
Transmission case in 2015.

Because the CapEx program described above will exceed levels authorized in our last General Rate Case and other proceedings by about $1 billion
this year, we expect to incur some additional financing and depreciation expense that won't be recovered in 2013. We do anticipate truing up rate
base in our upcoming General Rate Case to include recovery of most of these investments beginning in 2014.

As we've previously discussed, we expect our below-the-line costs in 2013 to fully offset CWIP earnings. So that's another assumption underlying
our guidance.

And, ashasbeen the case for the past couple years, we continue to experience lower revenues for our gasstorage businessdue to market conditions
being lessfavorable than was assumed in our last Gas Transmission case. Roughly offsetting thislast itemis the assumption that we earn an incentive
award for our customer energy efficiency programs this year that approximates the one we earned late in 2012.

Turning toslide 7, you'll see that these assumptions lead us to provide a guidance range for earnings from operations in 2013 of $2.55 to $2.75 per
share. The primary drivers year-over-year are the reduction in authorized ROE for both the PUCand FERC jurisdictional assets; the additional dilution
due toshare issuance year-over-year; the impact of below-the-line costs, which are expected to fully offset CWIP earnings as compared to partially
offset in 2012; and then planned CapEx in excess of authorized levels. These factors are partially offset by the growth in authorized rate base.

Moving on to slide 8, you can see our guidance for the item impacting comparability for gas matters in 2013. We're providing guidance for
pipeline-relatedcoststhat we expect to incur but not recover during 2013 of $400 to $500 million pre-tax.Let'sgo through each of thosecomponents.

In terms of the Pipeline Safety Enhancement Plan, we wrote off the capital that was disallowed by the CPUCin Q4.So our guidance in 2013 includes
the expenses that we expect to incur but not recover through rates. Our pre-tax guidance range for this component is $150 to $200 million.

In terms of the emerging work, we're looking at the costs o survey and begin clearing our pipeline rights-of-way and the higher level of activity
we've undertaken on our integrity management program. Our pre-tax guidance for these emerging work categories is $175 to $225 million.

We expect the right-of way work to represent more than half of thisspend in 2013, and as Chris indicated, to be carried out over a five-year period.
We do not expect to recover these costs through rates. We'll continue to refine our estimates once we've completed the centerline survey late in
the year.

We expect the integrity management work to represent less than half of the spend in 2013 and to continue in future years. However, we plan to
seek recovery of these ongoing costs beginning in 2015 in the next Gas Transmission case.

Finally, we're showing a range of $50 million to $100 million for legal and other costs, since some costs we planned in 2012 were pushed outf with
the delayed proceedings at the CPUC. We would expect these costs to decline significantly after this year.

You'll notice also that the guidance range we're using for total pipeline-related costs is somewhat narrower than just the sum of the ranges for
each piece. At the bottom of the slide are the other categories we've been tracking related to gas matters.

As we've done in the past, we're not providing guidance for additional penalties coming out of the investigations; and the range we show for
third-party liabilities continues to reflect the difference between what we've accrued to date -- $455 million — and then the upper end of the
estimate we've disclosed, which is $600 million. We're also not providing guidance for insurance recoveries, but anticipate those to continue to
follow from the resolution of the third-party claims.
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On slide 9, you can see our estimated equity issuance of $1 to $1.2 billion for 2013. This range is consistent with our guidance assumptions and
does not reflect any equity issuance that would result from fines greater than the $200 million we've already accrued.

Key factors driving our equity issuance in 2013 compared to 2012 are lower earnings from operations in 2013, somewhat higher CapEx, and the
PSEP capital charge at the end of last year. We'll continue to utilize various ways to raise equity efficiently and effectively, including our Dividend
Reinvestment 401(k) programs, and our dribble program.

Slide 10 summarizes 2013 guidance, including earnings from operations and the gas matters item. As you can see, we're also including a modest
guidance range for environmental-related costs in connection with the Hinkley clean-up.

Therange here reflectssome true-ups we may experience on our whole-house water program during the year as well as habitat protection activities
we may undertake. You'll remember, we've already accrued the expected costs associated with our proposed final remedy to clean up the
groundwater. Our guidance does not include additional costs in the event a more onerous final remedy is ordered.

| know many of you recognize that 2013 is an unusual year for us, and you are interested in getting a read on what things might look like in 2014
and beyond. So while we're not providing earnings guidance beyond 2013 at this point, | do want to share with you our current view of our CapEx
and our rate base going forward.

Slide 11 shows a range of estimated CapEx for 2014 through 2016. The upper end of the range provided for each year reflects the CapEx level
includedin our 2014 GeneralRate Caseand attritionrequests.it also representsour currentviews of futureregulatory requestsfor electric transmission
and gas transmission.

The lower end of the ranges reflects current spending levels across the utility, with some adjustment for known changes, such as the end of the
Cornerstone program and the utility photovoltaic program.

| should also point out that we've excluded the recently approved Oakley Generating project from the 2016 CapEx numbers shown here, just in
the interest of being conservative. Our turnkey purchase of that plant will occur when it's ready to go operational, and that could be as early as
2016.

The level of CapEx I've described would provide for significant growth over the next few years. And as you'd expect, we'd continue to issue a
meaningful amount of equity to support this growth.

Slide 12 shows ranges for our authorized rate base consistent with the CapEx numbers. Under these assumptions, average authorized rate base
for 2014 ranges from $28.5 billion to $29 billion and would grow to between $32 and $35 billion in 2016. The compound growth rate over this
period ranges from 6% to 10%, excluding the Oakley Plant.

These numbers reflect our intent in the 2014 General Rate Case to true up our rate base in order to reflect the higher CapEx we're undertaking this
year. In addition, we hope to true up our revenues to recover most of the incremental expenses we've been incurring across the utility to improve
service both last year and thisyear. As aresult, our objective is to earn our authorized return for the non-pipeline segments of our businessstarting
in 2014.

Slide 13 just addresses the fact that in future years we still expect to incur some costs for gas pipeline work that will not be recovered. You already
know that the PSEP decision did not sufficiently fund our planned expense work, and that affects us through the end of 2014.

After that, we anticipate incorporating our ongoing pipeline safety work into our 2015 Gas Transmission case. By then, there will be even more
data to demonstrate the true cost of doing this work.
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In terms of the emerging work, Chris mentioned that our current estimate for the right-of-way activities is roughly $500 million over five years, so
we expect those unrecovered costs to continue through 2017.We also expect our enhanced integrity management program to continue next year
and beyond. Though we won't recover those costs in 2014, we do plan to incorporate them into our 2015 Gas Transmission case.

Finally, we expect our legal costs to decline significantly in 2014. On this slide, we have not included things like third-party liabilities, insurance,
and penalties, and our objective is to resolve those as much as possible this vear.

Obviously, there may be some things that don't get fully wrapped up. We plan to continue to break out these costs so you can keep track of the
impact that they have on our GAAP results.

I'm going to stop here. | know I've covered a lot. Hopefully, the information that we covered today will be helpful to you in assessing our financial
prospects going forward. Tony?

Tony Earley - PG&E Corporation - Chairman, CEO, President

Thanks Kent. Let me just reiterate some of the points from this morning's call.

We weren't able to resolve all of the San Bruno-related issues last year, as we had hoped to do. But we have resolved many of them, including the
Pipeline Safety Enhancement Plan and much of the third-party liability, and I'm pleased with that.

Operationally, 2012 was a very productive year for us.We accomplished the work we set out to do, and I'm proud of the employees who have been
working hard toward our goal of becoming a safer, high-performing Company.

Though challenges remain, our recovery is clearly underway, and our progress will continue in 2013. We have a good team in place, a solid
fundamental operating plan, and some successes under our belt. We're committed to becoming a high-performing gas and electric utility that our

customers, regulators, and shareholders deserve.

So with that, let me open the floor for your questions.

QUESTIONS A ND ANSWERS
Operator

(Operator Instructions) Angie Storozynski, Macquarie.

G OV

Angie Storozynski - Macquarie Research - Analyst

Thank you very much. | might have missed the statements about how much you have accrued for the potential penalty versus the $1 to $1.2 billion
equity guidance. Your slide 9 says that does not include potential penalties above the accrued level. So what is the accrued level?

Kent Harvey - PG&E Corporation - SVP, CFO

The accrued level is $200 million.
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Angie Storozynski - Macquarie Research - Analyst

Wow. So you are assuming that that issue is largely a function of basically unrecoverable expenses?

Kent Harvey - PG&E Corporation - SVP, CFO

And our capital expenditure program.

Angie Storozynski - Macquarie Research - Analyst

Okay. Now if you - I'm basically a little bit stunned that this is how much equity you would need in 2013. | would have assumed that this is partly
a function of the penalty, well in excess of the $200 million that you have already accrued for. But that's fine.

Now can you talk a little bit more about the FERC transmission ROE? It seems extremely low.

Kent Harvey - PG&E Corporation - SVP, CFO

Yes, we were served a — received a FERC staff order in our Transmission Owner case that essentially ordered us to file with a 9.1% return on equity.
It's obviously something we don't think is adequate to attract capital.

We think it is a very narrow way to actually consider what our true cost of equity is, and we hope to be able to resolve it through settlement
discussions or else through the legal process. But that's going to take us a while to actually resolve. So we have assumed the 9.1% return on equity
for the electric transmission component of our business in our 2013 guidance.

Angie Storozynski - Macquarie Research - Analyst

Okay. Then lastly, the pipeline-related expenses, if | look beyond 2014 where you have your legal expensessignificantly down, is it fair to assume
that the only unrecoverable expense that | should assume is the right-of-way payment of roughly $100 million, say '15, 16, 17?

Kent Harvey - PG&E Corporation - S\VP, CFO

Yes, if you look at slide 13, it really lays out the natural gas matters beyond 2013. You can see most of those items we would be either completing
the expenditures on or pursuing them through our normal pipeline rate case. So it really is the right-of-way encroachment that is the multiyear
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Angie Storozynski - Macquarie Research - Analyst

Okay, thank you.

Operator

Leslie Rich, JPMorgan.

10
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Leslie Rich - PMorgan - Analyst

Good morning. Just a couple quick questions. Can you remind me the purchase price for Oakley, when you do have to pay for itand it goes into
rates?

Chris Johns - Pacific Gas and Electric Company - President
Hey, Leslie, this is Chris. We have not put out the price for Oakley. It is under a confidentiality agreement; and we still have to negotiate some of
the pieces of getting the contract completed.

But what | can tell you is it is 586 megawatts. It is a modern facility. It is dry cooled, and it is in California with all our related regulatory costs that
go with that.

Leslie Rich - PMorgan - Analyst

Okay. Then on your comment on solar, you said that you would not continue with utility-owned solar investments beyond this year. | recall you
had a solar program for X number of megawatts over a multiyear period. Was that scheduled to finish this year, or are you building less than you
had originally thought?

Chris Johns - Pacific Gas and Electric Company - President

Leslie, we completed the first three years of a five-year program; so basically we are not completing the last two years. And as | said in my prepared
remarks, we are just seeing prices that are much better through the contracting process.

Leslie Rich - PMorgan - Analyst
Okay, thank you.

Operator

Dan Eggers, Credit Suisse.

NanCanmnanma  Mradn
wvar Lyycio-uicu

Hey, good morning, guys. Say, Tony, just on the Oll proceedings and the outlook given the fact that the settlement talks fell apart a little while ago,
is this something from your perspective that is going to have to go through the full regulatory process to come to conclusion? Or do you think
there is leeway or interest in finding a workable solution for all the parties, given what you guys have been through so far?

Tony Earley - PG&E Corporation - Chairman, CEO, President

Yes, we made it clear that we are open to settlement. As| have said time and again, we need to get these proceedings behind us.

That said, we have got to get the other parties to the same position. | was disappointed toward the end of last year; we thought we were getting
very close, and it became apparent that we weren't as close as we had hoped.

But we made it clear to everyone we are ready to sit down. But what | don't want to do is go into expanded settlement discussions and defer
resolution of the proceedings.
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As wesaw from the PSEP proceeding, while the result wasn't what we had wanted, it is a result. We know where we are; we had the plan approved;
and we can now move forward and deal with if.

So it is almost more important to us to keep the proceedings moving, to get them done. But that said, these settlements can occur very quickly if
in fact we get all the parties agreeing that is what we want to do.

Dan Eggers - Credit Suisse - Analyst

Okay, got it. Then | guess on the encroachment issue, how did you guys come to the $500 million number based on what you have surveyed so
far? How high is your confidence that is going to be the ultimate cost?

Chris Johns - Pacific Gas and Electric Company - President

Dan, this is Chris again. What we did is that, as | said, we are going to go through a detailed centerline project, but that project is going to take us
through the end of this year to get completed. So we wanted {o be able to provide some overview of what we think the numbers would be.

So we used a lot of our aerial photography capability to look over the lines. Then we also used some inputs from testing that we have been doing
over the last year, including some pilots that we had in place.

So what we tried to do is estimate based on what we have seen in the past how many -- how much vegetation is out there around our lines, how
many structures might be in and around them, and then estimate what those costs would look like in doing that. So as you can imagine, the large
part of that $500 million is construction-type cost and vegetation management-type costs that are associated with that.

So we feel like we have done a lot of due diligence around it. Obviously, we will have to tweak it as we physically get out and walk the line to make
sure. But we think we have a pretty good estimate there.

Dan Eggers - Credit Suisse - Analyst

Okay. | guess one last one, Kent. When you look at the range of CapEx, the high end to base case, can you just maybe help bucket a little bit more
that span? How much of that is going to be pipeline-related versus electric transmission-related versus other stuff? Just so we can try and gauge
the potential for the high versus low.

Kent Harvey - PG&E Corporation - SVP, CFO

Dan, | think on the slide we kind of -- at least for 2013 show our pipeline spend broken out in the assumptions page which was, | think, slide 6. So
you get asense of our electric transmission CapEx for this year is about $800 million. Excuse me, are you saying electric or gas? 'm sorry.

Dan Eggers - Credit Suisse - Analyst
Both, actually.

Kent Harvey - PG&E Corporation - SVP, CFO

Okay. Yes, that slide shows you how much is electric transmission,; it shows about $850 million. Then you see the gas transmission, which isin the
$350 million range.
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So those are kind of -- then you want to add the PSEP down below, which is $450 million. So there are comparable sizes to those two parts of our
business.

Dan Eggers - Credit Suisse - Analyst

Kent Harvey - PG&E Corporation - SVP, CFO

Well, you know, it is not exactly the same number in future years. But you will see overall we are increasing, and those would be some part of those
increases.

Dan Eggers - Credit Suisse - Analyst
Okay. Thank you, guys.

Operator

Jonathan Arnold, Deutsche Bank.

Jonathan Arnold - Deutsche Bank - Analyst

Good morning, guys. | am just curious. | think Tony made the comment at the beginning that in 2014 you targeted earning the allowed return
everywhere except the gas transmission business. Given that a lot of these emerging work costs and other stuff here, if | am understanding you
right, they are excluded from operating earnings, will you comment on the GAAP results? Or are there other things that are causing you not to
earn that allowed return in 147

Kent Harvey - PG&E Corporation - S\VP, CFO

Jonathan, this isKent. In 2014, it is just that the gas pipeline profile is what it is. We are spending dollars in a lot of areas that weren't in our last gas
transmission case.
15tobeabletotruethat up f

Vo TR TS VG Sy
VU HICSTIR ID HIE £V

for us on the gas transmission business.

The other lines of business we would be addressing through our General Rate Case in 2014, and then our Transmission Owner case for electric
transmission which we tend to do just about annually.

Jonathan Arnold - Deutsche Bank - Analyst

Okay, so it isreally the integrity management and other work? Or is that below the line?
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Kent Harvey - PG&E Corporation - SVP, CFO

Well, the integrity management, you are right, we have been breaking out as a big new category where we are spending a lot. But even within the
gas transmission business, notwithstanding the item impacting comparability, | indicated that of our incremental spend across the utility of $250
million this year and last year, about $50 million of that is in the gas transmission business. So that piece of the $250 million also wouldn't be trued
up untif 2015.

Jonathan Arnold - Deutsche Bank - Analyst
Okay. Understood. Thank you.

Then on the equity, Kent, you have listed out the various, DRIP, 401(k), dribble. Can you just remind me what's a reasonable expectation for how
much you could raise through those programs collectively, and at what level you would be looking to step outside of those plans?

Kent Harvey - PG&E Corporation - S\VP, CFO

Well, if you look at our 2012 equity issuance, for example, which was $775 million, we did those in three fairly equal pieces.So we got about a third
of that through our internal programs, our DRIP and our 401(k). We got about a third of that through our dribble program. And then the remaining
third, about $250 million, we did through a block transaction early last year.

So that is not to put a cap on how much you could do, for example, through the dribble program. That is just how much we did last year.

And we are going to continue to evaluate the options that make sense for us, given our profile and the timing and so forth in 2013. Obviously, one
factor will be when and how the pipeline matters get additionally resolved.

Jonathan Arnold - Deutsche Bank - Analyst

Sure. But does it seem -- is there a scenario where you could do the number you have put out?1 guess the number is likely to be bigger whatever.
But would you use those base assumptions from last year? About two-thirds of last year's number through the programs and the rest as a block,
is that a good working assumption?

Kent Harvey - PG&E Corporation - SVP, CFO

Jonathan, | think the key will be we will probably get up to about $300 million through our internal programs. And we would want to optimize the
rest of our issuance.

Jonathan Arnold - Deutsche Bank - Analyst
Okay.

Kent Harvey - PG&E Corporation - SVP, CFO

So undoubtedly the dribble will be asignificant component of that, but we are going to really use the various options that we have in the way that
makes the most sense, so that we can have issuance that is both efficient and effective.
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Jonathan Arnold - Deutsche Bank - Analyst
Fair, all right. Thank you.

Operator

Hugh Wynne, Sanford Bernstein.

Hugh Wynne - Sanford C. Bernstein & Co. - Analyst

Hi. Tony, as you know, the normal utility business model is you provide safe and reliable service; you get to invest a lot of capital doing it; you earn
anicereturn on that;and then you pass through the operating cost to the customer.On the gasside, PG&E seems to be running kind of an anti-utility,
where the service isn't safe and reliable; you spend a lot of capital trying to catch up on the safety and incur a lot of integrity management costs;
and then you just write it off. It is kind of like burning $100 bills.

How confident are you that this is over now? Or do you fear that there could be other items like the right-of-way clearance that are still looming
ahead and might limit your ability to recover capital and operating costs in future?

Tony Earley - PG&E Corporation - Chairman, CEO, President

Well, we are clearly playing catch-up in investing in the system. But | think we are starting to see certainty emerge.

So for example the Pipeline Safety Enhancement Plan, as we said, went through the proceeding. We had proposed that we recover about 85% of
the plan. Some of the interveners in the case said -- no, you ought to recover nothing. We ended up in the 60% range or so, which is less than we
wanted, but it gives us some cerfainty about what we are going to recover going forward in the future.

In terms of what other expectations — one of the other things that we have done is we have reviewed and are in the process of reviewing every
single aspect of our gas business. Kind of divided the system into asset classes --so gas transmission, rights-of-way, gasstorage. And we prioritized
based upon where we thought the largest risks might be.

We are comfortable that we think we have identified all of the large risks. We are not through all of the asset classes yet, but the ones that we are
working through and we want to be through are top to bottom reviews, certainly by the end of 2013. But since they are lower-risk areas, we don't
expect numbers to emerge that would be anywhere near what we are seeing from the right-of-way clearance numbers.

Hugh Wynne - Sanford C. Bernstein & Co. - Analyst

Great. And Kent if you have already said this, | apologize, but can you remind me what FERCROE is assumed in the earnings guidance for'13?

Kent Harvey - PG&E Corporation - SVP, CFO

Yes, Hugh. We are assuming the 9.1% which was what we were ordered to refile with the FERC. So that isassumed for 2013.

Hugh Wynne - Sanford C. Bernstein & Co. - Analyst

Great. Thank you very much.
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Operator

Brian Chin, Citi.

Brian Chin - Citigroup - Analyst

Asked and answered, actually. Thank you very much.

Operator

Ashar Khan, Visium.

Ashar Khan - Visium Asset Management - Analyst

Hi, good morning. Kent can | just ask, what -- | might have missed this in your presentations, | apologize, running. What is the average shares
outstanding in the 13 guidance?

Kent Harvey - PG&E Corporation - SVP, CFO

| actually didn't provide a share count for the '13 guidance. But we have indicated that the year-end count was 431 million shares and that our
guidance, based on the assumptions we provided, is to issue equity of between $1 billion and $1.2 billion during 2013.

That all is based on our current accrual for the fine. So if the fine ends up being an incremental amount above that, then you would want to adjust
those estimates accordingly.

Ashar Khan - Visium Asset Management - Analyst

Okay. If 1 can then ask another related question, where did that book value per share end up for the Corporation at the end of the year?

Kent Harvey - PG&E Corporation - SVP, CFO

| don't have that with me, Ashar, but that will be available when we get our 10K out later today.

Ashar Khan - Visium Asset Management - Analyst
Okay, okay. Fair enough. Thank you, sir.

Operator

Michael Lapides, Goldman Sachs.

Michael Lapides - Goldman Sachs - Analyst

Hey, guys. A couple questions, looking at both page 6 and page 8, the guidance on the natural gas matters. First question, | completely understand
the moving all the PSEP and all the San Bruno items into the lIC.
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But just curious; what went behind the decision to move things like the right-of-way work? Doing work for the next five years strikesme as a
recurring item a little bit. That is the first question.

Second, can you clarify that second bullet point on financing and depreciation costs? Are you saying that is $1 billion and therefore you would
apply whatever depreciation rate to that to get to what the earnings drag from that would be?

Kent Harvey - PG8E Corporation - SVP, CFO

Yes, this isKent. Let's take your second question first. You are interpreting the bullet on slide 6 correctly.

We expect our CapEx to be roughly $1 billion over what was authorized in our last GRC and other proceedings. So during this year we will incur
the associated financing and depreciation costs on that; and then that iswhat we would true up in the 2014 General Rate Case.So that is the correct
interpretation.

Your other question about the natural gas matters is — you are correct that the right-of-way work is for a long period of time. What we've tried to
do with all the gas mattersis give you the full picture of them because every — all of this really relates to the recovery following the accident at San
Bruno. So what we are trying to do is give you as much transparency as possible so that you can understand what is in there, as compared to just
have it all blended into our overall GAAP results.

Michael Lapides - Goldman Sachs - Analyst

Got it. When we look at your rate base guidance slides through 2016, | think it is slide 12, does that include or exclude the CWIP balance? And can
you just give us an update on what that CWIP balance is?

Kent Harvey - PG&E Corporation - SVP, CFO
1t did not include the CWIP balance, and | have indicated in our guidance that we would expect our below-the-line costs that we normally incur to

largely offset our equity AFUDC. So we have not included that on the slide.

In terms of what CWIP has usually run for us, | would say over the last two years it's probably averaged in the $1.5 billion range, something like that.
So you could probably use that as a ballpark estimate.

Michael Lapides - Goldman Sachs - Analyst

Got it. | guess one final question, just when you think about financing and over the next 12 to 24 months, really the next several years. Would you
ever consider using anything other than just straight common? Meaning converts or something like that. We have seen some other companies in
the industry use that to help finance when they have got a multiyear high-growth and CapEx plan. Or from a regulatory standpoint does that make
it harder to use instruments like that?

Kent Harvey - PG&E Corporation - SVP, CFO

No, | would say those are instruments that we are definitely considering in the future. We have a lot of different alternatives, and we are really trying
to figure out which ones make the most sense for us given our profile, the timing and nature of our needs. But those are definitely on the radar
screen.
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Michael Lapides - Goldman Sachs - Analyst
Got it. Thanks, guys. Much appreciated.

Operator

Anthony Crowdell, Jefferies.

Anthony Crowdell - Jefferies & Company - Analyst

Good morning, guys. | just want to know, when | look at the midpoint of your 2013 guidance, and | look at your forecasted rate base, | calculate an
earned ROE of somewhere like 5.0%, 5.1%. Can you break out what you think the earned ROEs will be in 13 for your electric and gas business?

And going forward in 14 and '15, any comments on where you expect those ROEs to be?

Kent Harvey - PG&E Corporation - SVP, CFO

ThisisKent. | don't intend to break out earned RCE that specifically, but | would point you again to slide 6, which essentially shows you what our
authorized returns are. And then in the lower right-hand corner we have what we label asEPS factors. Those are the key items that will affect our
ability to earn the authorized returns.

We have been telling you for a while about our incremental spend across the utility, and that includes both the gas and the electric parts of our
business, of $250 million. We just spoke briefly about the impact of higher CapEx for 2013. We talked about the fact that we are expecting our

below-the-line costs to essentially offset our CWIP earnings this year.

And then we have continued to have a little bit lower gas storage revenues than was assumed in our gas pipeline case. And that is comparable to
last year, but it has been a bit of a drag compared to an authorized return.

Then the offset to that is that we do assume that we get energy efficiency incentive as we got late last year.

Anthony Crowdell - Jefferies & Company - Analyst
Okay. If | look then, | guess, past 14 --and | just want to make sure | have heard the correct statements. | think Tony had said earlier in the call that
in 14 you expect to earn your allowed return in electric. Is that correct?

And possibly in "15 when you file your gas case, is it reasonable to assume that you earn your allowed return? Or | guess the only cost that you are
not putting in there would be the right-of-way encroachment; is that accurate?

Kent Harvey - PG&E Corporation - SVP, CFO

Yes, | think that’s right. When you say gas, in this case what we're talking about is the gas pipeline part of our Company. Gas distribution will be
addressed in our General Rate Case in 2014.

Anthony Crowdell - Jefferies & Company - Analyst

Okay, and it's reasonable tosay that 14 you guys earn the allowed return in, | guess, gas distribution and electric. And 15 you hope to have all the
gas pipeline costs except right-of-way in that rate case for new rates January 1 of "15.
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Kent Harvey - PG&E Corporation - SVP, CFO

That is what our objective is.

Anthony Crowdeii - Jefferies & Company - Anaiyst

Great. Thank you, guys.

Operator

Jon Cohen, IS| Group.

Jon Cohen - ISI Group - Analyst

Hey, good morning. | just had a question about the timing of the equity issuance. So if we are standing at the end of 2013 and you would have
issued the $1 to $1.2 billion, can we assume that all of the unrecovered costs through '13 are now going to be incorporated in your capital structure
and you're going to be sitting at a 52% equity ratio? And really beyond 2013, the only equity that you will have to issue other than normal course
of business, CapEx, and the fine, isgoing to be for the integrity management, the PSP, O&M in 14, and the integrity --and sorry, the encroachment
beyond 2013.

Kent Harvey - PG&E Corporation - SVP, CFO

This is Kent. | think you are thinking about it the right way. We don't really necessarily manage to be at exactly our authorized equity ratio, say,
December 31 of 2013. But we do have to manage our capital structure over a period of time such that it averages to that level.

So sometimes we are slightly below, sometimes we are slightly above. But the intent of your statement is correct, which is that we try to keep up
with our equity needs over time. And | think the way you articulated some of the costs beyond 2013 that we would need to fund with incremental
equity sounds appropriate to me.

Jon Cohen - S| Group - Analyst

Okay. Then can you just let us know, in that $1 fo $1.2 billion, do you assume any incremental insurance recoveries above what has already been

........ D
H

Kent Harvey - PG&E Corporation - SVP, CFO

We have not provided in our guidance any assumptions about insurance. VWhen we do our internal forecasting and determine some of the ranges
of what financing needs we have, we usually try to come up with some assumptions about insurance proceeds. But we are not disclosing what
those are, baked into our equity assumptions.

Jon Cohen - IS| Group - Analyst

Okay, thanks, and then the last question is, do you have some flexibility over when you issue the equity? So if you think that you might get closer
to asettlement between now and year-end, could you put off the equity issuance and sort of lean on short-term debt or the parent revolver and
do one big equity issuance later in the year?
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Kent Harvey - PG&E Corporation - SVP, CFO

Yes, we do have flexibility about the timing, although we do need to maintain our capital structure over time. So we wouldn't want to get too far
off on that issue.

But we do have some fiexibiiity there, and we do intend to issue it in a way that is efficient and to not be -- to not have to be rushed to issue equity
in a way that wouldn't make sense for our Company and our shareholders. So we would try to manage that. And | would anticipate if we needed
to manage the timing of an issuance that we could do some short-term measures to give us that flexibility, such as you describe.

Jon Cohen - ISI Group - Analyst
Okay, great. Thanks a lot.

Operator

Travis Miller, Morningstar.

Travis Miller - Morningstar - Analyst

Good morning. Thanks. Wonder if you could quantify the difference in the drop from 2012 EPS to 2013 midpoint guidance that came from that
cut in the allowed ROE? And then also perhaps the cash flow impact from that.

Kent Harvey - PG&E Corporation - S\VP, CFO

Well, that is the biggest item, Travis, there is no doubt about it. | think you can pretty much just get there by taking the rate base amounts, which
we have broken up by line of business.

So you can take electric transmission, for example, and you could go from what was implicitly in our guidance before for last year of 11.35% and
take it down to 9.1%, 52% of that rate base. And then you couid do the same calculation for the other lines of business going from 11.35% to our
new assumption of 10.4% based on the PUC's decision. And | think you'll pretty much land with what we landed with.

Travis Miller - Morningstar - Analyst

Okay, great. Then real quick, how much incremental debt do you expect to issue in 20137 Obviously we've heard about equity but what about
debt?

Kent Harvey - PG&E Corporation - SVP, CFO

You know, we have been -- if you look over the last several years we have been issuing long-term debt annually. That probably averages about $1
billion; and 1 wouldn't expect a significant difference in that in terms of an order of magnitude change or anything. So somewhere in that very
rough range would probably be a reasonable expectation for 2013.

Travis Miller - Morningstar - Analyst

Okay, great. Thanks a lot.
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Operator

Kevin Fallon, SRCapital Management.

Kevin Failon - SIiR Capitai Management - Anaiyst

Good morning. Just a question. Do your financing plans and your rate base guidance include the impact of bonus depreciation?

Kent Harvey - PG&E Corporation - SVP, CFO
You know, they do for thismost recent bonus depreciation. But the reality of our situation is, given the pancaking we have had from the last several

years of bonus depreciation, even before 2013 bonus was approved we already were expecting to be in a net operating loss position for 2013.

So it is really not going to be providing us any financing benefit incrementally in 2013. And we will probably see that benefit actually next year,
just given our current situation.

Kevin Fallon -SIR Capital Management - Analyst

Okay. Just to clarify, on slide 12, the rate base slide. Those are average rate bases or year-end rate bases for the shown years?

Kent Harvey - PG&E Corporation - SVP, CFO

Those are average rate bases.

Kevin Fallon -SIRCapital Management - Analyst

Okay. Finally, just if you could give some color on the FERC rate case process. As you go through the settlement talks, when you ultimately come
to the end point, however it turns out, is the ROE adjusted for the change in the 10-year Treasury? So if interest rates move higher, do they make
adjustment?Or are you stuck at that base 8.6% for this proceeding no matter what?

Tom Bottorff - Pacific Gas and Electric Company - SVP Regulatory Affairs

This is Tom Bottorff, Senior Vice President of Regulatory Affairs. The rate of return is yet to be determined in that proceeding. But if we settle the
case the rate of return is sort of implicit. It is not explicitly adopted as part of the settlement.

So as in prior rate cases, there really is no adopted rate of return. That would only happen in the event of going to litigation and having a decision.

Kevin Fallon -SIRCapital Management - Analyst
But that is what | mean. They gave you a point estimate to change rates on under the current 8.6% base ROE. And that is what | am asking. That
was an administrative determination by the FERC.

Is there an administrative process, ex something in asettlement, that changes that? Or is that 8.6% the base unless you reach a different number
in the settlement?
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Tom Bottorff - Pacific Gas and Electric Company - SVP Regulatory Affairs

If we reach a different number in the settlement, then the rates will be based on that adopted settlement figure.

Kevin Faiion - SiR Capitai Management - Analyst

But if the case is litigated and rates move higher, is it adjusted upward or is it stuck at that 8.6%7?

Kent Harvey - PG&E Corporation - SVP, CFO

Right now the issue is we had to submit our application with the 9.1%; it has the 8.6% plus a 50 basis point adder for the California ISO. And that
is based on data that was available when we did the filing. It essentially looks at a number of comparable utilities.

And it is prescriptive in that we are required to use the DCF model, which of course is particularly disadvantageous in this current economic
environment and we don't think representative of our true cost of equity. So we would have to litigate that. And unless the FERC ended up with
something that was more reasonable, then we would have to seek legal review of that decision.

Kevin Fallon -SIRCapital Management - Analyst
Okay. Thank you very much.

Gabe Togneri - PG&E Corporation - VP IR

Jackie, this is Gabe. We have reached the one-hour point and we have some time constraints on thisend. Is there one more question that isin the
queue?

Operator

Ashar Khan.

Gabe Togneri - PG&E Corporation - VP IR

Let's go ahead and take that one.

Ashar Khan - Visium Asset Management - Analyst

Kent, | just went back and looked at your 10-K from the third quarter. So | guess you were around $30; and then I've got the GAAP earnings and
the dividend. Am | -- tell me if | am doing my utility math wrong or right.

GAAP earnings you are showing this year $1.66 to $2.00. The dividend is around that level. So assuming we come out or book value does not
increase, it remains at $30 or so, then is it fair to look at it that if the Company earns around a 10% by the end of 13 that the earning power ismore
like $3 a share or something like that?
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Kent Harvey - PG&E Corporation - SVP, CFO

| don't know; | can't follow your logic over the phone. So if you want to follow-up with our IR team about your question, maybe we can handle it
that way, Ashar.

Ashar Khan - Visium Asset Management - Analyst

Okay. Thank you.

Gabe Togneri - PG&E Corporation - VP IR

Allright, | apologize for breaking in and if there are any questions remaining, but we do have some constraints on thisend. Please call the Investor
Relations line if you have any follow-up questions.

And we will wish you a great day, and talk to you the next time. Thank you.

Operator

Ladiesand gentlemen, thank you for attending the PG&E Corporation fourth-quarter earnings conference call. This now concludes the conference.
Enjoy the rest of your day.
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From:  Cherry, Brian K

Sent: 4/25/2013 10:44:04 AM

To: Susan Kennedy (spkennedy4(@gmail.com)
Cec:

Bcec:

Subject: RE: FW: Q4 2012 earnings call transcript

Kent is happy to chat. Will you be able to call him?

From: Susan Kennedy [mailto:spkennedy4@gmail.com]
Sent: Thursday, April 25, 2013 9:59 AM

To: Cherry, Brian K

Subject: Re: FW: Q4 2012 earnings call transcript

So... I want to use the Overland report with my lunch date. AsIread it, it says PCG can afford
$2.25 in external capital ABOVE the $600 million assumed in its forecast in 2012.
Additionally it says PCG has other ways to use internal equity to pay penalties without external
capital (ex: forego dividends).

If you were me, how exactly would you say the Overland report indicates the limits on what
PCG can afford to pay from sharcholders before it hurts PGE's ability to finance integrity
programs or before customers might feel an impact through higher cost of capital, etc.

Is there anything about the Overland report that you can point to that is flat out wrong or now
outdated in its assumptions of PCG's financial strength? The report basically says you are
pretty much as healthy as your peers in terms of P/E ratio and P/E to book value

On Thu, Apr 25, 2013 at 9:07 AM, Cherry, Brian K <BKC7@pge.com> wrote:

The charge we've taken to earnings is $200 million we set aside last year in
anticipation of paying a penalty. SEC rules require you to take a charge if there is a
certainty of penalty. At the time, we believed it not to exceed $200 million. The
contribution to San Bruno was what we paid to the city to set up a fund and for another
account. Shilpa can give you the details. The incremental work is all the work done
that is not recoverable from customers related to the San Bruno event.



From: Susan Kennedy [mailto:spkennedv4d@gmail.com]
Sent: Thursday, April 25, 2013 9:05 AM

To: Cherry, Brian K

Subject: Re: FW: Q4 2012 earnings call transcript

What does this sentence from Tony Earley mean and how does it relate to the numbers on the
chart: (Par4): ... And the total cost is $1.9 billion when we add the charge we've taken related
to potential penalties, the contribution we made to the City of San Bruno, and the incremental
work we've done to improve our performance across the utility."

what does "charge we've taken related to potential penalties” mean? And what chart numbers
add up to $1.9 billion...?

PG&E is committed to protecting our customers' privacy.
To learn more, please visit hitp://www.pge.com/about/company/privacy/customer/

Susan P Kennedy
461 2nd Street, Suite 452
San Francisco, CA 94107

(415) 717-3228






From:  Susan
Sent: 4/26/2013 1:28:05 PM
To: Cherry, Brian K (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC7)
Cc:
Bec:
Subject: Re: RE: Re:
Florio loved the idea. Will support The G

Sent from my iPhone
On Apr 26, 2013, at 12:36 PM, "Cherry, Brian K" <BKC7@pge.com> wrote:

> He must be on meth

>

> Brian K. Cherry

> PG&E Company

> VP, Regulatory Relations

> 77 Beale Street

> San Francisco, CA. 94105

> (415) 973-4977

>

>

>On Apr 26, 2013, at 12:16 PM, "Susan" <spkennedy4@gmail.com<ailto:spkennedv4@gmail.com>> wrote:
>

> OMG. Mark Toney is lecturing CFEE on how bad it is to use penalties as a weapon to change behavior and how
we should switch to encouraging them with rewards.

>

> He is focusing on customers not companies of course

>

>

> Sent from my iPhone

>

>On Apr 26, 2013, at 11:27 AM, "Cherry, Brian K" <BKC7@pge.com<mailto:BKC7@pge.com>> wrote:
>

> World...

>

> From: Susan [mailto:spkennedy4@gmail.com|

> Sent: Friday, April 26, 2013 11:24 AM

>To: Cherry, Brian K

> Subject: Re: RE:

>

> 1 know. I was with G until 8:30 - then he came to my niece's art show. Tom and I spoke.

>

> Sent from my iPhone

>

> On Apr 26, 2013, at 11:23 AM, "Cherry, Brian K" <BKC7@pge.com<mailto:BKC7(@pge.com>> wrote:
> Agreed on all counts. Tom was with G until 715pm last night.

>

> From: Susan [matlto:spkennedv4@gmail.com]

> Sent: Friday, April 26, 2013 11:22 AM

>To: Cherry, Brian K




> Subject: Re:

>

> Could be part of a "fund" for safety purposes - but it can't be too far off from direct investment in safety
(preventing accidents as opposed to responding faster). Also you want to engage labor unions in this so use the $3$
for employee involvement in safety culture.

>

> Key point - need to call the whole $2.25 billion a "fine" and not differentiate between the penalty on
shareholders and money to legislators. It's the same dollar being taken from sharcholders.

>

>

>

> Sent from my iPhone

>

> On Apr 26, 2013, at 11:07 AM, "Cherry, Brian K" <BKC7@pge.com<mailto :BKC7@pge.com>> wrote:

> Instead of a fine, what about forming an entity with several hundred million dollars that would create a network
linking first responders to the state and local utilities for statewide emergency planning ? Perhaps something the

G might even head up ?
>

>

> PG&E is committed to protecting our customers' privacy.

> To learn more, please visit http://www.pge.com/about/company/privacy/customer/
>

>

>

> PG&E is committed to protecting our customers' privacy.

> To learn more, please visit http://www.pge.com/about/company/privacy/customer/
>

>

>

> PG&E is committed to protecting our customers' privacy.

> To learn more, please visit http://www.pge.com/about/company/privacy/customer/
>

>

>

> PG&E is committed to protecting our customers' privacy.

> To learn more, please visit http://www.pge.com/about/company/privacy/customer/







From: Susan
Sent: 5/10/2013 9:59:28 AM

To: Cherry, Brian K (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC(C7);
Doll, Laura (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=LRDD)

Cc:
Bec:
Subject: Fwd: Chron Question

Here it is -

Sent from my iPhone

Begin forwarded message:
From: Dan Richard <DRICHARD@well.com>
Date: May 10, 2013, 6:55:34 PM GMT+02:00

To: Susan Kennedy <SPKennedv4(@gmail com>
Subject: Re: Chron Question

Good conversation with Florio. I told him that the issue comes down to those
who want to punish PG&E versus those who want to make sure there's never
another San Bruno. Mike agreed. I asked him about his views on the tax
deduction issue and he said they knew that was coming but it doesn't change 1s
view of things. When I talked about people just wanting to punish PG&E, he
said "yeah, but the customers get punished also." I mentioned that Baker was
doing a piece on Sunday. I think you should have Baker call Florio.

Dan

On May 9, 2013, at 10:41 PM, Susan Kennedy wrote:

Look at this colloquy with Frank Lindh re tax deductibility issue.
How did your time with Florio go? Any chance we can get him
to weigh in on the approach vis a vis what is best for ratepayers?
Dave Baker doing a big Sunday story for Chron - this might be a
good vehicle to get Florio quote in.

---------- Forwarded message ----------

From: Susan <spkennedy4(@gmail.com>
Date: Thu, May 9, 2013 at 10:27 PM

Subject: Re: Chron Question

To: Frank Lindh <FrankLindh@comecast.net>




Also - I think the general is in the position to say the tax issue is
part if the reason he went with the "maximum penalty without
jeopardizing safety”". He looked at doing a lower penalty with a
fine that would not have been tax deductible but its the
ratepayers that lose. So he INCREASED the penalty to what he
felt was the maximum you could take out of their cash flow to
compensate for the tax deductibility.

TURNSs recommendation was LOWER than the combined total
of Hagan's penalty.

Sent from my iPhone

On May 10, 2013, at 2:32 AM, Frank Lindh
<FrankLindh@comecast.net> wrote:

More on this...

Begin forwarded message:

From: "Lindh, Frank"

<frank lindh@cpuc.ca.gov>
Date: May 9, 2013, 5:29:02 PM
PDT

To: Hagan, Jack (Brigadier
General — CA)
<emory.hagan@cpuc.ca.gov>
Cc: "Prosper, Terrie D."
<terrie.prosper@cpuc.ca.gov>,
"Clanon, Paul"
<paul.clanon@cpuc.ca.gov>
Subject: Re: Chron Question

I like the General's theme, and we
should stick to it. Every dollar he
has recommended by way of a
penalty will be spent on making the
system safer. This is an investment
that is sorely needed. It's the best
way to honor the memories of the



people who perished in San Bruno.

The points I made in my email are
subsidiary points. The General is
right in sticking to the main point.

On May 9, 2013, at 5:21 PM,
"Hagan, Jack (Brigadier General —
CA)"
<emory.hagan@cpuc.ca.gov>
wrote:

Tax advantage or
not. The penalty
route ensures that
$2.25 is spent on
safety of
Shareholder money.
I we had fined them
the shareholders
would have paid
that but

it would have
deducted that the
fine amount from
the amount spent of
shareholder cost on
Safety.

Example 1B

in fines then 1.25B
in safety total 2.25B
which is the cap.
Then ratepayers
would have to pick
up the that 1B that
went to the fine to
pay for the 1,25B in
safety which still
needs to be spent.
the real question is
what is the total
PGE will have to



spend 9on safety to
get it all fixed.

My guess several B
more. No one
knows what PSEP
two 1s going to cost
yet. But it will have
to be in ratepayer
finds.

Brigadier General (CA)
Emory J. Hagan, 111

Director

Safety and Enforcement
Division

California Public Utilities
Commission

505 Van Ness Avenue

San Francisco, CA 94102

(916) 267-7201 Mobile
ejh(@cpuc.ca.gov

"No one dies on my
watch!"

"No better friend - no
worse enemy!”

Effective 1 Jan 2013,
Consumer Protection
and Safety Division
(PCSD) will become the
"Safety and
Enforcement Division"
(SED)

From: Lindh,
Frank

Sent: Thursday,
May 09, 2013
16:39

To: Prosper,
Terrie D.; Clanon,



Paul; Hagan, Jack
(Brigadier General
— CA); Randolph,
Edward F.
Subject: RE:
Chron Question

(1) It’s true that
the type of penalty
General Hagan has
recommended,
which mvolves
shareholder-funded
safety investments
in the gas system, is
different from a
“fine” in its tax
effects. A “fine”
paid to the state
general fund cannot
be deducted from
the company’s
income for income
tax purposes. In
contrast, a penalty
of the type General
Hagan has proposed
(because it involves
expenditures
invested in the gas
system) would be
deductible for
income tax
purposes.

(2) Whena
utilities commission
sets the rates for a
public utility, one of
the costs put into the
rates (and paid by
ratepayers) 1s the
cost of income taxes
the utility pays on
its profits. Just as



ratepayers pick up
the cost of pipes,
wires, power plants,
etc., so too they also
pick up the cost of
the income taxes the
utility pays — both
state and federal.

(3) Therefore,
while PG&E will be
able to deduct from
its income the costs
of the investments
General Hagan has
proposed ($2.25
billion, in total), this
reduction 1n the
utility’s income
taxes will redound
to ratepayers as a
benefit to them in
the form of lower
rates.

Ed has agreed to run
this past his rates
experts, to make
sure it’s correct.

From: Prosper, Terrie
D.

Sent: Thursday, May
09, 2013 4:16 PM
To: Clanon, Paul;
Lindh, Frank; Hagan,
Jack (Brigadier
General — CA);
Randoiph, Edward F.
Subject: Chron
Question



Terrie,

David Baker from the
Chronicle is doing a
story for Sunday
taking another look at
the proposed San
Bruno penalties, as
well as the money
PG&E has already
spent responding to
the pipeline rupture.
David says he say
Paul’s testimony in
Sacramento yesterday
in which he said that
PG&E's penalties
would be tax
deductible, but Paul
wasn’'t sure what
percentage of the
penaities could be
deducted. Davis
would like to find out
that number. He is
asking if the entire
penalty amount could
be deducted, or just a
portion? Are the
penalties deductible
only from state taxes
or from federal too?
And are fines (as
distinct from penalties)
deductible as well (I
know they are not and
can answer that).

I know our talking
point on this is that
normal tax rules will
apply; the CPUC does
not have the ability to
change tax codes. But
is there more
information we have
on this issue that we
want {o provide to
David? | think the
more open we are
about this the better,
and we should point
out that even with the
tax benefits the
penalty is still in the



ballpark of what other
parties are
suggesting.

Deadlineis 2 p.m.
Friday.

Thanks,

Terrie
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Terrie Prosper

Director, News and
Public Information
Office

California Public
Utilities
Commission

(415) 703-2160

tdp@cpuc.ca.gov

Facebook I Twitter

I www.couc.ca.gov

Susan P Kennedy

461 2nd Street, Suite 452
San Francisco, CA 94107
(415) 717-3228






From:  Susan P Kennedy
Sent: 5/22/2014 4:07:58 PM

To: Cherry, Brian K (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC7)
Cc:

Bce

Subject: RE:

No - But I assumed when you said you wouldn't know until next week that I should hold off on pushing for a date
with him.

On May 22, 2014, at 4:02 PM, Cherry, Brian K wrote:

> Heard from Mike yet ?

>

> Brian K. Cherry

> PG&E Company

> VP, Regulatory Relations

> 77 Beale Street

> San Francisco, CA. 94105

> (415) 973-4977

>

>

>

> PG&E is committed to protecting our customers' privacy.
> To learn more, please visit http://www.pge.com/about/company/privacy/customer/







From:  Cherry, Brian K
Sent: 5/22/2014 5:09:17 PM

To: Cherry, Brian K (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC7)
Cec: Susan P Kennedy (spkennedy4@gmail.com)

Bcec:

Subject: RE:

Call Toms office if you can

Brian K. Cherry

PG&E Company

VP, Regulatory Relations
77 Beale Street

San Francisco, CA. 94105
(415) 973-4977

> 0On May 22, 2014, at 4:37 PM, "Cherry, Brian K" <BKC7@pge.com> wrote:

>

> Sorry. Calling you now.

>

> Brian K. Cherry

> PG&E Company

> VP, Regulatory Relations

> 77 Beale Street

> San Francisco, CA. 94105

> (415) 973-4977

>

>

>>0On May 22, 2014, at 4:33 PM, "Susan P Kennedy" <spkennedy4(@gmail.com> wrote:
>>

>> Mike told me to call him tonight (after your call). So I should cancel that. Please confirm. You guys are
confusing me. I thought you wanted me to be the one to Speak The Truth to Peevey to say things you could not
say so bluntly.

>>

>> Confirm you will have the conversation with Ike and I should cancel my call with him.
>>

>>

>>> On May 22, 2014, at 4:29 PM, Cherry, Brian K wrote:

>>>

>>> Just heard from Mike. Tom and I will call him at 5 pm. You are off the hook.

>>>

>>> Brian K. Cherry

>>> PG&E Company

>>> VP, Regulatory Relations

>>> 77 Beale Street

>>> San Francisco, CA. 94105

>>>(415) 973-4977

>>>

>>>

>>>>(0n May 22, 2014, at 4:20 PM, "Susan P Kennedy" <spkennedy4(@gmail.com> wrote:
>>>>



>>>> Jeezus Brian - I thought you guys wanted radio silence until a decision had been made by Tony. If Peevey
leaves tomorrow it means a drive by phone conversation with him when he's rushed. This may not go well. You
also have to assume that he will share things with whomever he is traveling with. You want me to try to reach
him tonight... right?

>>>>

>>>>> On May 22, 2014, at 4:14 PM, Cherry, Brian K wrote:

>>>>>

>>>>> Need his input first. He leaves tomorrow for Europe. His input just might help Tom and I prevail. Thanks
>>>>>

>>>>> Brian K. Cherry

>>>>> PG&E Company

>>>>> VP, Regulatory Relations

>>>>> 77 Beale Street

>>>>> San Francisco, CA. 94105

>>>>> (415) 973-4977

>>>>>

>>>>>

>>>>>>(0n May 22, 2014, at 4:08 PM, "Susan P Kennedy" <spkennedy4(@gmail.com> wrote:

S>>

>>>>>> Do you want me to tee this up with Mike before you make a decision?

S>>

S>>

>>>>>>> On May 22, 2014, at 4:02 PM, Cherry, Brian K wrote:

S>>

>>>>>>> Heard from Mike yet ?

S>>

>>>>>>> Brian K. Cherry

>>>>>>> PG&E Company

>>>>>>> VP, Regulatory Relations

>>>>>>> 77 Beale Street

>>>>>>> San Francisco, CA. 94105

>>>>>>> (415) 973-4977

S>>

S>>

S>>

>>>>>>> PG&E is committed to protecting our customers’ privacy.

>>>>>>>To learn more, please visit http://www.pge.com/about/company/privacy/customer/
P
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>>>

>>>
>>> PG&E is committed to protecting our customers' privacy.

>>>To learn more, please visit http://www.pge.com/about/company/privacy/customer/
>>







From:  Cherry, Brian K
Sent: 5/22/2014 5:09:45 PM

To: Cherry, Brian K (/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC7)
Cec: Susan P Kennedy (spkennedy4@gmail.com)

Bcec:

Subject: RE:

You are back on the hook

Brian K. Cherry

PG&E Company

VP, Regulatory Relations
77 Beale Street

San Francisco, CA. 94105
(415) 973-4977

> 0On May 22, 2014, at 4:29 PM, "Cherry, Brian K" <BKC7@pge.com> wrote:

>

> Just heard from Mike. Tom and [ will call him at 5 pm. You are off the hook.

>

> Brian K. Cherry

> PG&E Company

> VP, Regulatory Relations

> 77 Beale Street

> San Francisco, CA. 94105

> (415) 973-4977

>

>

>>0On May 22, 2014, at 4:20 PM, "Susan P Kennedy" <spkennedy4(@gmail.com> wrote:

>>

>> Jeezus Brian - [ thought you guys wanted radio silence until a decision had been made by Tony. If Peevey
leaves tomorrow it means a drive by phone conversation with him when he's rushed. This may not go well. You
also have to assume that he will share things with whomever he is traveling with. You want me to try to reach
him tonight... right?

>>

>>> On May 22, 2014, at 4:14 PM, Cherry, Brian K wrote:

>>>

>>> Need his input first. He leaves tomorrow for Europe. His input just might help Tom and I prevail. Thanks
>>>

>>> Brian K. Cherry

>>> PG&E Company

>>> VP, Regulatory Relations

>>> 77 Beale Street

>>> San Francisco, CA. 94105

>>>(415) 973-4977

>>>

>>>

>>>>(0n May 22, 2014, at 4:08 PM, "Susan P Kennedy" <spkennedy4(@gmail.com> wrote:

>>>>

>>>> Do you want me to tee this up with Mike before you make a decision?

>>>>



P
>>>>> On May 22, 2014, at 4:02 PM, Cherry, Brian K wrote:

P

>>>>> Heard from Mike yet ?

P

>>>>> Brian K. Cherry

>>>>> PG&E Company

>>>>> VP, Regulatory Relations

>>>>> 77 Beale Street

>>>>> San Francisco, CA. 94105

>>>>> (415) 973-4977

P

P

P

>>>>> PG&E is committed to protecting our customers’ privacy.

>>>>>To learn more, please visit http://www.pge.com/about/company/privacy/customer/
>>>

>>>

>>> PG&E is committed to protecting our customers' privacy.

>>>To learn more, please visit http://www.pge.com/about/company/privacy/customer/
>>







From:  Cherry, Brian K
Sent: 5/23/2014 7:14:25 AM
To: Susan P Kennedy (spkennedy4@gmail.com)
Cec:
Bcec:
Subject: RE:
Thank. Should be available 930-10 and then after 1045.

Brian K. Cherry

PG&E Company

VP, Regulatory Relations
77 Beale Street

San Francisco, CA. 94105
(415) 973-4977

>0On May 23, 2014, at 6:52 AM, "Susan P Kennedy" <spkennedy4@gmail.com> wrote:
>

> Il call you this morning. Mike was in a good mood and very chatty. The result is as we expected.
>

>>0On May 22, 2014, at 4:14 PM, Cherry, Brian K wrote:

>>

>> Need his input first. He leaves tomorrow for Europe. His input just might help Tom and I prevail. Thanks
>>

>> Brian K. Cherry

>> PG&E Company

>> VP, Regulatory Relations

>> 77 Beale Street

>> San Francisco, CA. 94105

>>(415) 973-4977

>>

>>

>>>(0On May 22, 2014, at 4:08 PM, "Susan P Kennedy" <spkennedy4(@gmail.com> wrote:
>>>

>>> Do you want me to tee this up with Mike before you make a decision?

>>>

>>>

>>>> On May 22, 2014, at 4:02 PM, Cherry, Brian K wrote:

>>>>

>>>> Heard from Mike yet ?

>>>>

>>>> Brian K. Cherry

>>>> PG&E Company

>>>> VP, Regulatory Relations

>>>> 77 Beale Street

>>>> San Francisco, CA. 94105

>>>> (415) 973-4977

>>>>

>>>>

>>>>

>>>> PG&E is committed to protecting our customers' privacy.
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>>
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